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1953
Company was established for the purpose of import and sales of reciprocating metering pumps.

1955
Developed a water conditioning 
system for power plants and 
began production and sales 
of systems.

1960
Completed construction 
of the Higashimurayama 
Plant.

1956
Introduced Japan’s first leak-free 
canned motor pump technology 
and began production and 
sales of pumps. 

1967
Began import and sales of 
dialysis machines for the first 
time in Japan.

1975
Began production and sales of 
dialyzers for hemodialysis.

1995
Completed construction 
of the Kanazawa Plant.

1983
Began production and sales of cascades 
made from carbon fiber reinforced plastic 
as components for commercial aircraft.

2009
Acquired the LEWA Group 
of Germany.

2010
Established a joint venture with 
the China-based Weigao for the 
manufacture and maintenance 
of dialysis machine

Accepted transfer of a German 
Fresenius Medical Care’s 
dialyzer and peritoneal 
dialysis-related products selling 
in Japan. 

2012
Decided to transfer the 
production function from 
the Shizuoka Plant to the 
Kanazawa Plant as part of 
the anti-disaster measure.

Net Sales

9 months 
results(        )

2015
Acquired Cryogenic 
pump business of 
Atlas Copco. 

1961
Listing on the second section 
of the Tokyo Stock Exchange.

1971
Listing on the first section of 
the Tokyo Stock Exchange.

1974
Completed construction 
of the Shizuoka Plant.

1969
Completed Japan’s 
first dialysis machine 
and begins production 
and sales of 
machines.

2016
Changed the name of the 
Shizuoka Plant to the 
Research & Engineering 
Institute as a part of efforts 
to strengthen the technology 
development function 

2013
Acquired Geveke B.V. of 
the Netherland 

Acquired CRRT business 
of Baxter International Inc. 

PROFILE
Challenging the 
unchallenged to continue 
contributing to society

Nikkiso Co., Ltd. (“Nikkiso” or “the 
Company”) is engaged in such wide-rang-
ing activities as the manufacture of pumps 
and systems including specialty pumps for 
industrial use, aircraft components such as 
carbon fiber reinforced plastic (CFRP) prod-
ucts, and such medical devices as dialysis 
machines. In addition to a robust presence 
in Japan, the Company’s products hold 
large market shares globally. With some of 
its products and technologies helping to 
create new markets, Nikkiso continues to 
take the lead as a pioneer.
 With original technologies and ideas, 
Nikkiso has built a high reputation for 
excellence among customers. Based on 
its corporate culture and mission that have 
remained unchanged since our foundation, 
we have continued to take up new chal-
lenges and demonstrate leadership while 
contributing to society through proprietary 
technologies.

INDUSTRIAL DIVISION
In this business, the Company 
handles pumps and pump system 
products as well as particle 
size characterization and other 
instruments.
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Forward-Looking Statements

Forecasts regarding future performance in these 
materials are based on judgements made in ac-
cordance with information available at the time 
this presentation was prepared. As such, these 
projections involve risks and uncertainties. For 
this reason, investors are advised not to depend 
solely on these projections when making invest-
ment decisions. It is possible that actual results 
may change significantly from these projec-
tions due to a number of factors. Such factors 
include, but are not limited to, economic trends 
affecting the Company’s operating environ-
ment, movements in the value of Japanese yen 
to the U.S. dollar, the euro, and other foreign 
currencies, and stock market trends in Japan. 
Also, the results projected here should not be 
construed in any way as being guaranteed by 
the Company.
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MEDICAL DIVISION
In this business, the Company 
handles dialysis machines, 
continuous renal replacement 
therapy (CRRT), and other related 
medical devices and consumables.

AEROSPACE DIVISION
In this business, the Company 
handles aircraft components, such 
as components made from CFRP.
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Acquired the LEWA Group in 
Germany in an effort to dra-
matically strengthen the pump 
business

Nikkiso acquired the LEWA Group, a 
specialized manufacturer that holds the 
world’s largest market share and stron-
gest brand recognition in the field of 
reciprocating metering pumps. With a 
strong footing especially in the oil and 
gas industry as well as the European 
market, the LEWA Group has gener-
ated a host of benefits. In addition 
to bolstering our product lineup, this 
acquisition has brought to the table 
an established sales network mainly in 
Europe and dramatically strengthened 
our pump business as a whole.

02

Acquired Geveke B.V. in the 
Netherlands in order to supply 
advanced business solutions

Nikkiso acquired Netherland-based 
Geveke B.V. (“Geveke”), the Geveke 
Group that engages in a broad range 
of activities. In addition to market-
ing special pumps and compressors 
for industrial use, the Geveke Group 
manufactures and markets packaged 
pumps and compressor products, and 
provides technical solution services. In 
bringing this new company group under 
the umbrella of the Nikkiso Group, 
Nikkiso has placed itself in a better po-
sition to offer advanced business solu-
tions by combining its proprietary pump 
technologies with Geveke’s strength in 
packaging technologies. In this manner, 
we have successfully diversified our 
range of products and services.

UNDERTAKING STRATEGIC INVESTMENTS –

EMBARKING ON A PERIOD 
OF REAL GLOBALIZATION
The Nikkiso Group is actively undertaking strategic investments in a bid to lay 
the foundation for long-term, sustainable growth. In particular, we are aware 
that investments in areas outside Japan that are expected to enjoy both eco-
nomic and market growth hold the key to our ongoing development.
 With a customer base that continues to expand globally, it is vital that we 
put in place the necessary manufacturing, sales, and after-service platforms to 
meet demand anywhere in the world. As circumstances require, this may also 
entail activities that are deeply rooted in each local community. Rather than 
merely marketing our products in each country and continent, we recognize the 
need to embark of a period of real globalization.



Global Network of the Industrial Division

03

NIKKISO CO., LTD. ANNUAL REPORT 2015

03

Acquired the cryogenic pump 
business of Atlas Copco

Nikkiso acquired Atlas Copco AB’s 
(“Atlas Copco”) JC Carter business, 
which produces cryogenic pumps 
that offer outstanding performance in 
the handling of LNG and other lique-
fied gases. Building on Atlas Copco’s 
superior cryogenic pump technolo-
gies and the widely recognized JC 
Carter brand, we have established a 
supply structure that draws on the 
strengths of two companies. In addi-
tion to expanding our market share, 
this initiative has also helped to ensure 
stable earnings by strengthening our 
business structure through after-sales 

business activities.

*60% for the fiscal year ended March 31, 2015 (12 months). 
65% for the fiscal period ended December 31, 2015, calcu-
lated from the net sales of 9 months for the Company and 
its subsidiaries whose closing date was March 31, and the 
net sales of 12 months for the other subsidiaries.

OVERSEAS SALES RATIO

around60*
%
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Starting the research and de-
velopment of ultraviolet light-
emitting diodes

Nikkiso had the relation with ultraviolet 
light-emitting diodes, through joining 
UV Craftory Co., Ltd. (“UV Craftory”), 
was established to engage in the 
research and development of ultra-
violet light-emitting diodes in 2006, 
as the core stakeholder. UV Craftory 
was focusing primarily on the practi-
cal use of DUV-LEDs that employ 
electromagnetic rays with wavelength 
ranges of not more than 350nm based 
on the research results of Professor 
Isamu Akasaki of Meijo University and 
Professor Hiroshi Amano of Nagoya 
University, who are 2014 Nobel laure-
ates in physics. Due to their short 
wavelength light nature, DUV-LEDs 
deliver outstanding properties as 
light sources and photocatalysts for 
disinfection, air purification, and resin 
curing use. Nikkiso is actively engaged 
in the development of commercial 
applications for DUV-LEDs not only 
as an alternative to the widely used 
mercury lamps that employ environ-
mentally hazardous materials but also 
using characteristics of DUV-LEDs, for 
example compact, easy integration and 
so on.

02

Completed construction of the 
Hakusan Factory for the mass 
production of DUV-LEDs

Ongoing construction at the Hakusan 
Factory was completed in 2014. In 
addition to the mass production of 
DUV-LEDs, the factory is responsible 
for the design, development, and 
fabrication of UV-LED components 
and modules. Receiving the direction 
from Professor Isamu Akasaki and 
Professor Hiroshi Amano, the Nikkiso 
Group is engaging in the mass pro-
duction of world-class DUV-LEDs. 
With the Factory’s completion, plans 
are in place to accelerate the pace of 
DUV-LED spread in such wide-ranging 
fields as light source analysis, disinfec-
tion, and resin curing using UV rays.

EXPLORING OPPORTUNITIES 
IN THE DEEP UV-LED FIELD
Nikkiso has consistently tackled issues that others have found impossible to 
overcome. As a company that has pioneered several new fields in Japan, our 
dialysis machines and carbon fiber reinforced plastic cascades used in the 
manufacture of aircraft engines, such products are prime examples of Nikkiso’s 
ability to show its true value by overcoming the impossible in situations where 
compromise is not an option. Building on these achievements, we have now set 
our sights on deep ultraviolet LEDs (“DUV-LEDs”) where opportunities continue 
to grow across a broad spectrum of fields in which we excel including industrial 
and environmental health as well as medical applications. In specific terms, we 
are confident that new opportunities will quickly emerge in the market for water 
treatment systems that utilize the superior disinfection properties of DUV-LEDs. 
Nikkiso has many dreams to improve the world by using DUV-LEDs, one of 
dreams is that anyone is available of clean water worldwide.
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POTENTIAL MARKET SIZE

50,000million yen
 (Our Estimate)

03

Successful Mass Production 
of DUV-LEDs with the World’s 
Highest Output

Nikkiso has successfully developed 
DUV-LEDs with the world’s highest 
output of 50 mW as established mass 
production technology, a power level 
that is 1.7 times the optical output of 
previous generation products. This 
level of output makes the product 
suitable for a broader range of ap-
plications.
 We have succeeded in amplifying 
power based on our accumulated 
technologies for growing crystals 
and forming electrodes, also by us-
ing various technologies. Nikkiso is 
advancing preparations for shipping 
DUV-LEDs on a volume scale.
 Furthermore we will improve the 
performance of DUV-LEDs in order to 
broaden the range of its application.
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FINANCIAL HIGHLIGHT
NIKKISO CO., LTD. AND ITS CONSOLIDATED SUBSIDIARIES

Millions of yen

’07/3 ’08/3 ’09/3 ’10/3 ’11/3 ’12/3 ’13/3 ’14/3 ’15/3 ’15/12 (9 months)

Net sales  ¥ 65,400  ¥ 72,532  ¥ 72,395  ¥ 78,020  ¥ 83,143  ¥ 90,138  ¥ 103,670  ¥ 121,549  ¥ 129,256  ¥ 110,218 

Gross profit   20,354   23,116   21,094   24,248   26,920   29,626   34,239   43,954   47,913   40,856 

Selling, general and administrative expenses   14,617   16,208   16,323   18,585   21,521   23,045   26,757   34,530   41,792   37,012 

Operating income   5,737   6,908   4,771   5,663   5,399   6,581   7,482   9,424   6,121   3,844 

Net income   4,015   3,657   1,368   3,240   2,685   3,317   6,898   5,897   5,100   2,031 

At year-end:

Total assets  ¥ 80,144  ¥ 91,157  ¥ 83,688  ¥ 115,131  ¥ 122,009  ¥ 118,235  ¥ 138,345  ¥ 161,284  ¥ 181,187  ¥ 177,646 

Net assets   39,430   40,281   36,722   47,517   49,039   50,393   58,558   67,372   74,464   71,142 

Interest-bearing debt and bonds   22,173   29,467   29,751   46,172   51,924   44,332   49,844   56,737   70,302   69,843 

Cash flow:

Cash flow from operating  ¥ 937  ¥ 4,102  ¥ 4,410  ¥ 11,674  ¥ 6,005  ¥ 3,961  ¥ 8,399   ¥ 5,588  ¥ 8,184  ¥ 3,265 

Cash flow from investing   (7,595)   (4,840)   (3,921)   (25,208)   (609)   (3,325)   (324)   (15,967)   (9,047)   (4,635)

Cash flow from financing   4,718   5,275   (886)   15,005   6,624   (10,242)   3,653   2,048   11,579   (1,209)

 

Amounts per share: (Yen)

Net assets  ¥ 601.46  ¥ 614.18  ¥ 578.72  ¥ 587.66  ¥ 605.46  ¥ 639.98  ¥ 742.03  ¥ 853.06  ¥ 945.30  ¥ 904.40 

Net income   60.44   56.59   21.46   47.49   33.86   42.47   89.41   76.46   66.12   26.34 

Cash dividend   12.00   12.00   12.00   12.00   12.00   12.00   14.00   16.00   16.00   16.00 

Ratio:

Equity ratio (%)   48.5   43.5   43.3   40.5   39.3   41.8   41.4   40.8   40.2   39.3 

Return on equity (ROE)(%)   10.0   9.3   3.6   7.8   5.7   6.8   12.9   9.6   7.4   2.8 

Return on assets (ROA) (%)   8.5   7.4   4.8   6.1   3.9   5.3   7.0   7.6   5.2   2.2 

Payout ratio (%)   19.9   21.2   55.9   25.3   35.4   28.3   15.7   20.9   24.2   60.7 

Debt/equity ratio   0.57   0.74   0.82   0.99   1.08   0.90   0.87   0.86   0.96   1.00 

Number of employees   3,465   3,892   3,843   4,691   4,820   5,185   5,408   6,198   6,389   6,558 
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Net sales slightly increased ¥2,749 million, or 
2.6% year on year, to ¥110,218 million. 

Operating income decreased ¥135 million, or 
3.4% year on year, to ¥3,844 million. 

The reasons are described in the following 
order.

1.  Delays in the customers’ projects at LEWA

2.  Recording of provision for loss associ-

ated with measures for defects in the 

Industrial Division

3.  Sluggish sales of dialysis machines in Japan

Notes
The Company’s consolidated fiscal year end 
had been March 31 of every year. However, the 
Company has moved its consolidated fiscal year 
end to December 31 from the fiscal period end-
ed December 31, 2015. The aim of the global 
unification of the Nikkiso Group’s fiscal year end 
is to enhance the efficiency of management 
and business operations, such as financial 
disclosure and performance management.
 In the comparison with the previous fiscal 
year, performance figures for the same period 
of the previous fiscal year, which consoli-
dated the profit and loss of 9 months for the 
Company and its subsidiaries whose closing 
date had been March 31, and the profit and 
loss of 12 months for subsidiaries whose fiscal 
year end had been December 31, are calcu-
lated and compared. Performance figures for 
the same period of the previous fiscal year are 
reference figures that have not undergone an 
accounting audit.
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Giving full play to Nikkiso’s 
strength as a technology expert, 
we will work diligently to ensure 
sustainable growth and improve 
profitability through products and 
services that only Nikkiso can provide.
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A1  
First and foremost, we are not driven by the 

need to become a dominant player in a large 

market. Drawing on our proprietary techni-

cal expertise, we place greater emphasis on developing and 

marketing innovative products in specialized fields. This basic 

stance toward corporate management and the Company’s 

operations has held us in good stead since our foundation. 

Accordingly, we have not seen the need to change this ap-

proach, additionally to revise our overarching goal of creating 

and then growing new markets to an appropriate size.

 Having said this, however, business conditions have 

changed considerably in recent years. Looking just at Japan, 

the markets that we would generally tend to target have 

already existed in some shape or form. Against this backdrop, 

we could, therefore, have sought ongoing growth by focusing 

solely on these markets. At the same time, the specialized ar-

eas that have historically attracted our attention have become 

increasingly generalized as the Japanese market has matured. 

While these markets have expanded to a reasonable size, they 

have also attracted a growing number of competitors due to 

the increasing generalization. These trends served to intensify 

price competition making it all the more difficult for Nikkiso 

to survive solely on the strengths of its proprietary technical 

expertise and traditional business methods in Japan.

 Against this backdrop, we took steps to expand our busi-

ness by pursuing overseas opportunities to provide products 

manufactured using fundamental technologies and technolo-

gies that we had nurtured and accumulated over many years. 

Work actually began around 2005, and from this point Nikkiso 

enjoyed rapid and dramatic growth in sales. One factor in 

this surge in performance was the acquisition of metering 

pump specialist LEWA GmbH in 2009. In combining LEWA’s 

expertise in the oil and gas field with the Nikkiso Group’s 

proven track record in petrochemicals, we were successful in 

definitively expanding the scope of our business operations. 

A2  
Looking at the global economy from a macro-

economic perspective in 2015, the economies 

in resource-rich countries deteriorated due 

mainly to the drop in crude oil prices. China also saw the 

pace of its growth decline. In contrast, the U.S. economy was 

robust while Europe experienced a mild recovery.

 Turning to the core fields in which we operate, specialty 

pumps for industrial use were significantly impacted by 

fluctuations in crude oil prices. In specific terms, conditions 

were especially harsh due to the drop in crude oil prices in 

so-called upstream energy fields including crude oil and gas. 

Meanwhile, the decrease in raw material costs attributable to 

the drop in crude oil prices had a positive effect on the down-

stream petrochemical field.

 In CFRP aircraft components, the increased production of 

existing aircraft models and the active development of new 

models continued throughout 2015. This was mainly due to 

robust demand on the back of efforts by major airline compa-

nies to replace their fleets with more fuel efficient models and 

aircraft purchases by low-cost carriers.

 In the medical field in which Nikkiso focuses mainly on 

Q1

Q2

Buoyed by this fast-paced growth, we have also captured 

significant shares of various markets by harnessing the unique 

attributes of each business in specialty markets. Put simply, 

we have positioned ourselves in a continuous growth phase 

without greatly changing our business stance.

 Meanwhile, in expanding our operations worldwide, we 

have uncovered new ways and possibilities to further develop 

our domestic operations. In gaining new insight into areas that 

we had failed to understand during periods of stagnation in 

the past, we now believe that opportunities exist to also grow 

our business in Japan.

What is your stance toward corporate manage-

ment and the Company’s operations? Tell us 

about the strengths and strategies that have 

contributed to Nikkiso’s continued rapid growth 

over the past decade?

Nikkiso is currently engaged in business activi-

ties that cover such wide-ranging products as 

specialty pumps for industrial use, carbon fiber 

reinforced plastic (CFRP) aircraft components, 

and dialysis machines. Tell us about business 

conditions in each field.

Nikkiso’s Management Policies

Nikkiso’s Business Environment
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the manufacture and sale of dialysis machines, conditions 

in Japan were impacted by the ongoing control of medical 

costs. Dialysis medical institutions continued to face a difficult 

operating environment owing to a slowdown in the growth 

rate of the number of dialysis patients in Japan. As a result, 

Nikkiso saw a persistent downturn in demand for its dialysis 

machines. From a global perspective, however, the number 

of dialysis patients is increasing. On this basis, we anticipate 

continued growth in worldwide demand.

Q3

Q4

What are your thoughts on the Company’s per-

formance for the fiscal period ended December 

31, 2015?

Can you provide us with an overview of the pre-

vious business plan, Nikkiso Vision 2018?

Overview of Financial Results for the Nine-
Month Fiscal Period Ended December 31, 2015

A3  
Taking into consideration the change in the 

Company’s fiscal year end, we are unable to 

provide a simple comparison of financial results 

with the previous fiscal year. Based on a comparison with 

unaudited results for the corresponding period of the previ-

ous fiscal year, however, orders, sales, and operating income 

were essentially unchanged. In specific terms, orders declined 

1.8%, to ¥113.1 billion, net sales increased 2.6%, to ¥110.2 

billion, and operating income decreased 3.4%, to ¥3.8 billion.

 Looking at comparative earnings in more detail, profits for 

the corresponding period of the previous fiscal year were in 

fact negatively impacted by sluggish sales of dialysis ma-

chines in Japan. With little change in conditions, earnings 

results for the fiscal period continue to be affected, we are 

therefore far from satisfied with results.

 In order to address this downturn in performance and to 

bring about a quick recovery, we have positioned LEWA at 

the heart of our pump business strategies in the Industrial 

Business, taken steps to put in place a business structure that 

is commensurate with expanding operations in the Aerospace 

Business, and worked diligently to develop dialysis machines 

and related products that meet customers’ needs while set-

ting up new businesses in the Medical Business. In the fiscal 

year ending December 31, 2016, we will continue to pursue 

each of these initiatives.

A4  
The Nikkiso Group launched Nikkiso Vision 

2018, a business plan that covers the five-

year period from April 1, 2013 to March 31, 

2018, in 2014. With the goals of achieving net sales of 

¥150 billion and an operating income margin of 9% by the 

final year of the plan, the aim is to become a company with 

solid earnings power built on technological expertise as the 

source of growth.

 Thanks largely to steady growth at each of our key busi-

nesses, we are on track to achieve our net sales target. 

From a profit perspective, however, we recognize the need 

to pursue additional measures in order to reach our operat-

ing income target. This takes into consideration the down-

turn in profitability in the Medical Division, the upswing in 

development expenses at each business, and the increased 

investment burdens associated with efforts to strengthen our 

production structure and systems.

 There is also a long way to go before we fully bolster our 

earnings structure. Looking at the Industrial Business, for 

example, it is vital that we put in place an optimal production 

structure that is capable of addressing global demand if we 

are to compete successfully on the world stage. We must also 

completely overhaul costs by conducting a thoroughgoing 

Overview of the Previous Business Plan, 
Nikkiso Vision 2018

FY2015 Result (Millions of yen)

FY2014
2014/04–2015/03

*Reference*
2014/04–2014/12

FY2015
2015/04–2015/12

Orders 
received 133,752 115,074 113,060 

Net sales 129,256 107,469 110,218 

Operating 
income 6,121 3,980 3,844 

Net Income 
attributable to 
Owners of the 
Parent

5,100 3,586 2,031 
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A5  
Nikkiso 2020 is a new medium-term busi-

ness plan that covers the five-year period from 

January 1, 2016 to December 31, 2020. Nikkiso 

2020 aims to position Nikkiso as a corporate group with solid 

earnings power generated by prominent technological capa-

bilities as the source of further growth. In terms of our operat-

ing performance, we are targeting net sales of ¥200 billion 

Q5 Tell us about the new business plan, Nikkiso 2020.

Overview of the New Business Plan,
Nikkiso 2020
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review of expenditures beginning with the design phase. Of 

equal importance are efforts to improve the sales mix with 

respect to our products, in fact we need to place more em-

phasis on after-sales services. Taking each of these pending 

issues into consideration, we have decided to unveil the new 

business plan, Nikkiso 2020, from 2016.

and operating income of ¥20 billion based on International 

Financial Reporting Standards in the fiscal year ending 

December 31, 2020, the final year of the plan.

 In specific terms, we are undertaking two key measures to 

achieve these targets. We are working to re-establish Nikkiso 

as a technology expert, and to strengthen our management 

base and profitability for further growth.

 In striving then to re-establish Nikkiso as a technology 

expert, we will leverage prominent technological capabili-

ties in each business and provide products and services that 

meet the true needs of customers as a leading global sup-

plier. Together with LEWA, Nikkiso’s after-sales services have 

historically exhibited weakness compared with its lineup of 

products. Looking ahead, we will therefore make efforts to 

strengthen our after-sales service business.

 Furthermore, in strengthening our management base and 

profitability for further growth, we plan to reinforce the sys-

tems and structures required to properly address the drastic 

changes in our business environment over recent years as 

well as the fast-paced increase in demand. Especially in the 

Industrial Business, we will put forward and promote global 

strategies led mainly by LEWA. Complementing these en-

deavors, we will integrate bases and strengthen our service 

systems. In addition to each of these initiatives, we will also 

accelerate the pace at which we implement measures in order 

to improve profitability and realize returns on past investments 

in each business resulting in an improvement in performance. 

 If, however, we are unable to carry out these initiatives, 

we will not only fall short of the targets set under the current 

business plan, but will also fail to maintain existing results. 

Put simply, our ability to prevent a continuous decline rests 
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forecast to increase while results in the Medical Business are 

estimated to remain essentially unchanged.

 From a profit perspective, we are anticipating a year-on-

year upswing in earnings due mainly to the positive effects of 

improved profits in the Medical Business. Operating income is 

projected to climb 8.6%, compared with the 12-month period 

from January 1, 2015 to December 31, 2015, to ¥6.5 billion, 

while net income is forecast to increase 4.4%, to ¥3.7 billion 

year on year.

 In order to achieve these forecast results and a quick 

performance turnaround, Nikkiso will implement various key 

measures in each business. In the Industrial Business, we will 

increase sales of products to petrochemical facilities, which 

are reaping the benefits of the drop in crude oil prices. Led by 

LEWA, we will also accelerate restructuring pump business 

strategies focusing mainly on optimizing bases in an effort to 

maximize synergies within the Group, and putting in place an 

after-sales structure.

 Turning to the Aerospace Business, we recognize the urgent 

need to build a business structure that is commensurate 

with expanding operations. In particular, we understand that 

increasing cascade production capacity at the Kanazawa 

Plant and advancing construction of a new facility at the 

Higashimurayama Plant are of critical importance.

 Finally, we will overcome the competition in the Medical 

Business, which continues to confront a difficult operat-

ing environment in Japan, by providing attractive products 

and services through agile responses to customers’ needs 

and the comprehensive maintenance services. We will work 

to remain the first-choice of customers, and then endeavor 

Q6
What is your outlook for the fiscal year ending 

December 31, 2016? Can you provide us with 

details of Nikkiso’s priority measures in the cur-

rent fiscal year?

A6  
Orders and net sales are both planned at ¥140 

billion for the fiscal year ending December 31, 

2016. This represents a 6.3% increase in orders 

and 6.1% increase in net sales compared with unaudited refer-

ence data for the 12-month period from January 1, 2015 to 

December 31, 2015. Put another way, our performance is ex-

pected to show a gradual positive turnaround after bottoming 

out in the fiscal period under review. On an individual operating 

segment basis, the Industrial and Aerospace businesses are 

Outlook for the Fiscal Year Ending 
December 31, 2016

on how we carry out the aforementioned tasks. In contrast, 

the quantitative targets that we have identified are based on 

each business properly doing the things that need to be done. 

In this regard, we are confident in our ability to achieve the 

established targets. Currently, we are managing to remain 

steady thanks to existing products. Looking ahead, however, 

we will seek to boost sales and profits by further promot-

ing capital investment, research and development, and the 

recruitment of additional personnel.

FY2016 Forecast (Millions of yen)

FY2015
2015/04–2015/12

*Reference*
2015/01–2015/12

FY2016
2016/01–2016/12

Orders 
received 113,060 131,737 140,000 

Net sales 110,218 132,004 140,000 

Operating 
income 3,844 5,984 6,500 

Net Income 
attributable to 
Owners of the 
Parent

2,031 3,544 3,700 
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A7  
In putting in place our basic policy with respect 

to the return of profits to shareholders, we 

take into consideration a wide range of factors 

including our performance and operating environment. Guided 

by this policy, we make every effort to ensure the stable pay-

ment of dividends.

 Despite the irregular nine-month period under review, we 

have declared and maintained an annual dividend of ¥16 per 

share. This dividend is unchanged from the previous fiscal 

year and reflects our efforts to ensure a stable return. While 

profits for the fiscal year ending December 31, 2016 are ex-

pected to exceed the fiscal period under review, we are pro-

jecting an annual dividend of ¥16 per share. This is because 

net income is forecast to remain short of the level recorded for 

the fiscal year ended March 31, 2015.

Q7
Tell us about the Company’s policy toward the re-

turn of profits to shareholders including dividends.

Profit Allocation and Shareholder 
Return Policy

A8  
Nikkiso is nurturing businesses that require 

a reasonable amount of time to fully de-

velop. With this in mind, and signs that the 

Aerospace Business is finally about to bloom, we remain 

confident in this approach and our ability to develop and 

nurture new businesses.

 Based on our current business plan, Nikkiso 2020, and our 

outlook for conditions thereafter, we will endeavor to com-

mercialize DUV-LEDs in addition to further promoting our 

existing energy-, medical-, and aircraft-related businesses. 

Rather than just the sale of chips, we intend to expand ap-

plications to a broad range of devices as a part of efforts 

to foster DUV-LED operations. In this manner, we can see 

ourselves advancing to a higher level after reaching net sales 

of ¥200 billion in 2020.

 With a strong sense of potential, we are well advanced with 

activities aimed at securing growth. Despite working in unison 

to realize this potential, we recognize that harvesting the fruits 

of our labors will take several years. Nikkiso is committed to 

actively disclosing information and providing details of the 

processes required to achieve major results. Rather than the 

pursuit of a short-term view and outcome, we kindly request 

the medium- to long-term support and understanding of 

investors as we work to achieve our goals.

President & Chief Executive Officer

Toshihiko Kai

Q8
In closing, do you have a message for investors 

and other stakeholders?

Message to Stakeholdersto secure a performance recovery in the Medical Business. 

Against the backdrop of an ongoing upswing in the number 

of global dialysis patients, in Europe and China we will look 

to increase profits by ramping up efforts aimed at increasing 

earnings from new products as well as from the continuous 

renal replacement therapy (CRRT) business while harvesting 

the seeds sown through new businesses.

Cash dividend (Yen)

‘12/03
(12 months)

‘13/03
(12 months)

‘14/03
(12 months)

‘15/03
(12 months)

‘15/12
(9 months)

Interim 6.00 6.00 8.00 8.00 8.00 

Year end 6.00 8.00 8.00 8.00 8.00 

Total 12.00 14.00 16.00 16.00 16.00 
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Helping to resolve customers’ challenges
under diverse and severe conditions.

Pioneering new advances and improved
performance in aircrafts by such as 
CFRP components.

Providing one-stop solutions for dialysis
medical care as a part of efforts to
improve people’s quality of life.
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• Drop in crude oil prices 
and accompanying decline 
in investment appetite in 
the oil and gas fields (–)

• Expansion trend of global 
demand for energy from a 
long-term viewpoint (+)

• Global responsiveness 
through promotion of integra-
tion with LEWA and Geveke

• Business stability through 
wide-ranging activities that 
span upstream activities in-
cluding development, mining, 
and logistics to downstream 
consumers in the energy field

• Growth in production 
by major aircraft manu-
facturers on the back of 
robust commercial aircraft 
demand (+)

• Increased appetite to 
purchase aircraft due to 
expansion of market share 
by low-cost carriers (+)

• Record of supplying to leading 
aircraft manufacturers in the 
world

• Contact points with leading 
aircraft manufacturers secured 
with the Company’s mainstay  
CFRP cascades that account 
for 90% of the global market

• Downward trend in invest-
ment appetite toward 
medical institutions due to 
the government’s policy to 
reduce medical costs and 
a slowdown in the growth 
of the number of dialysis 
patients in Japan (–)

• Rapid expansion of dialy-
sis market in China (+)

• Expansion of global 
dialysis market mainly in 
emerging nations (+)

• Extensive lineups and highly 
reliable products, such as 
dialysis monitoring machines, 
with a share of the domestic 
market exceeding 50% 

• Provision of a full lineup of 
products for dialysis treatment, 
such as monitoring machines, 
data communication systems, 
and consumables
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REVIEW OF OPERATIONS
INDUSTRIAL DIVISION

Performance for 2015 (Nine-Month Fiscal 
Period Ended December 31, 2015)

During the nine-month period ended December 31, 2015, the 

Industrial Business remained in a challenging operating envi-

ronment due to delayed investment decisions and contraction 

of investment in energy-related industries that constitute main 

markets due to the prolonged slump in crude oil prices.

 Under these conditions, LEWA focused on expanding sales 

in the petrochemical market where capital investment is ac-

tively made, despite a decrease in orders for crude oil and gas 

production facilities. Execution of an order backlog reached 

record levels at Nikkiso Cryo, Inc., the principal hub in the 

LNG pump business, after it established a production system.

 Earnings increased year on year in spite of some difficulties. 

These included the recording of provision for loss associated 

with measures for a defect in a large-scale project in Japan, 

delays in shipping products for large-scale projects at LEWA 

due to delayed customers’ projects and a decrease in earnings 

of overseas subsidiaries reflecting exchange rate fluctuations. 

 As a result, orders in the Industrial Division came to ¥59,050 

million, down 8.7% year on year from ¥64,711 million. Sales 
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amounted to ¥57,977 million, down 0.1% year on year from 

¥58,054 million. 

 With respect to pumps and systems, we are pushing for-

ward optimization of the operational structure led by LEWA 

as the hub, amid ongoing market contraction in the upstream 

sector of the crude oil and gas market. Having established 

a system for demonstrating the strengths through a unified 

effort of the Group in Japan and overseas, it is now possible 

to create a path for further growth mainly through business 

expansion in global markets by leveraging the outstanding 

technological capabilities and products of LEWA and Geveke, 

promotion of after-sales services to common customers and 

reinforcement of the business of Nikkiso Cryo, Inc., which 

serves as our hub for the LNG pump business. We will en-

hance profitability in systems for the electric power utility 

sector, precision equipment and other areas, by adopting a 

flexible operating structure in line with the market.

Forecasts for 2016 (Fiscal Year Ending 
December 31, 2016)

Investment in energy-related industries continues to shrink 

owing to the prolonged slump in crude oil prices. In these 

conditions, delays in customers’ investment decisions and 

projects are starting to have an impact on LEWA’s perfor-

mance, such as the delayed product shipments for large-

scale projects. We will continue to pay attention to future 

trends and seek to maximize business synergy within the 

Group by expanding sales of products for petrochemical 

facilities, which have been brisk and promoting the business 

strategy that positions LEWA as a hub. At the same time, we 

will enhance profitability by steadily implementing conven-

tional measures, including the development of after-sales 

service systems. 

Main Products

Reciprocating pump (metering, process)Cryogenic pumps for 
super-low temperature LNG

Canned motor pump

Restructuring Pump Production 
Globally

In the Industrial Division, Nikkiso has been inte-

grating operations on a global basis with LEWA as 

a part of sweeping measures to improve earnings 

over the medium and long term in the pumps busi-

ness. Within this context, we have been reassess-

ing production bases with the aim of building an 

optimal production structure globally.

 In 2015, we began a review of the production 

system at the Higashimurayama Plant. Of the 

products made at the Plant, system products and 

high-pressure equipment are being transitioned to 

fabless manufacturing (i.e., outsourcing produc-

tion), while much of the production process for 

pumps is also being outsourced. These measures 

have led to higher business efficiencies from the 

lightening and smoothing out of production loads 

and the reassignment of internal manpower to 

high-value-added work.

 The space that is freed up at our plants from 

these measures will be used to manufacture 

aerospace parts for domestic customers in the 

Aerospace Division.

Higashimurayama Plant
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REVIEW OF OPERATIONS
AEROSPACE DIVISION
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Performance for 2015 (Nine-Month Fiscal 
Period Ended December 31, 2015)

In the Aerospace Business, commercial aircraft manufac-

turers are actively increasing production of existing models 

and developing new ones, as well as accelerating pro-

curement of components in Asia, against the backdrop of 

brisk demand for aircraft on a global level. With production 

facilities in Japan and Vietnam, the Nikkiso Group seeks to 

continue expanding its business by steadily responding to 

such customer trends. 

 In Japan, the production volume of the Company’s 

mainstay cascades has increased steadily with shipments 

reaching record levels. Production of J panels and other 

products has been launched steadily at Nikkiso Vietnam, 

Inc. These moves contributed to higher earnings, despite a 

temporary increase in expenses due to confusion caused 

by the rapid expansion of the production system and 

simultaneous execution of several projects. 

 As a result, orders in the Aerospace Division came to 

¥10,434 million, up 44.6% year on year from ¥7,217 mil-
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Cascade Torque box Blocker door J panel

Main Products

Long-term Supply Agreement for 
Fan Case Liners

Nikkiso has entered into a long-term contract with 

Kawasaki Heavy Industries to supply fan case liners, 

an engine component for the Airbus A320neo jetliner. 

Fan case liners are used in aircraft engines to reduce 

engine noise and to keep containment of the fan 

blades in any case the blades come off.

 Airbus has secured orders for more than 4,000 

Airbus A320neo jetliners, its latest passenger aircraft, 

and began delivering aircraft in 2015. Nikkiso has 

agreed to deliver fan cases for about half of the total 

production volume for the A320neo.

 Nikkiso supplies a variety of CFRP components 

for aircraft, including its mainstay cascades as 

well as parts for engine thrust reversers and main 

wings. This long-term contract will expand business 

scale further.

Fan case liner

lion. Sales amounted to ¥10,596 million, up 46.1% year on 

year from ¥7,254 million. In addition, earnings increased 

thanks to the steady expansion of orders for all products. 

 The Company continues to receive numerous inquiries, 

as demand for commercial aircraft is expected to grow 

in the medium to long term. To consistently capture this 

demand, the Company has appropriately implemented 

strategic investment for realizing business expansion, such 

as enlarging Nikkiso Vietnam, Inc., while steadily advanc-

ing the launch of a new aerospace facility currently under 

construction within the Higashimurayama Plant. 

Forecasts for 2016 (Fiscal Year Ending 
December 31, 2016)

Leading aircraft manufacturers are expected to continue 

increasing aircraft production, since demand for commer-

cial aircraft continues to be brisk. Orders for cascades are 

expanding not only for existing aircraft but also for new 

models. Models and production volume are on an expan-

sionary track. In these conditions, we will steadily proceed 

with measures to expand production capacity in Japan, 

including augmentation of cascade production capacity of 

the Kanazawa Plant and construction of a new facility with-

in the Higashimurayama Plant. At Nikkiso Vietnam, Inc., 

we will continue to steadily build the operational structure 

with a view to further enhancing profitability by improving 

productivity for existing products.
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REVIEW OF OPERATIONS
MEDICAL DIVISION
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Performance for 2015 (Nine-Month Fiscal 
Period Ended December 31, 2015)

In the domestic market for the Medical Business, the down-

trend in investment appetite of medical institutions continued, 

mainly due to the government’s policy to reduce medical 

costs and a slowdown in the growth of the number of dialysis 

patients in Japan. This has led to a business environment that 

is harsher than ever. Signs of improvement were seen in some 

results, such as higher sales volume of our mainstay dialysis 

machines than the previous-year level toward the end of the 

nine-month period. Nevertheless, such good signs were not 

sufficient for a full-fledged recovery in results, partly due to a 

decline in profitability stemming from intensified competition. 

With respect to consumables, sales of dialyzers struggled to 

grow but sales of blood tubing lines and powder-type dialy-

sate were robust. 

 Overseas markets saw growth in the sales of knock-down 

parts for the joint venture in China and sales of new products 

for Europe. The CRRT business acquired from U.S.-based 

Baxter International Inc. also contributed to improved earn-

ings. However, none of these factors were enough to offset 

sluggish sales of dialysis machines in the Japanese market. 

 As a result, orders in the Medical Division came to ¥43,522 



21

NIKKISO CO., LTD. ANNUAL REPORT 2015

Blood tubing lines DialyzersCRRTDBB-100NX

Main Products

Release of Hemodialysis System 
with Automated Features

In the Medical Business, Nikkiso commenced sales 

of the high-end DBB-EXA, a hemodialysis sys-

tem equipped with automated features, in Europe. 

Boasting a top share of the dialysis machine market 

in Japan, the Company has promoted the sale of 

dialysis machines in Europe, China, and other over-

seas locations for some time. This is, however, the 

first time to market an automated dialysis machine 

outside Japan.

 Incorporating a RAKU (ease & comfort) concept, 

commercial development of DBB-EXA was based on 

market information provided by a variety of sources 

including Nikkiso Europe GmbH based in Germany. 

Through automation, DBB-

EXA helps to minimize the 

number of times a user has 

to physically operate the unit. 

In addition to saving on labor, 

increasing efficiency, and 

alleviating operating tasks, 

automation also helps to 

downplay the level of opera-

tor experience while at the 

same time enhancing treat-

ment safety.

 The Nikkiso Group is 

first focusing on the sales 

in Europe. Thereafter, we 

will consider sales in other 

countries and regions.

million, up 1.0% year on year from ¥43,102 million. Sales 

amounted to ¥41,592 million, down 1.2% year on year from 

¥42,118 million and segment income was ¥3,041 million, 

down 20.8% year on year from ¥3,839 million. 

 Although we expect harsh business conditions to persist 

in the Medical Business, the Nikkiso Group will work to 

achieve a recovery in Japan. We will develop products that 

accurately capture the fresh needs of dialysis medical in-

stitutions, such as labor-saving and automation for dialysis 

treatment, and steadily implement measures for optimizing 

our operational structure. We will also focus on expanding 

business in China and other overseas markets and launching 

artificial pancreas and other new products as early as pos-

sible in an effort to further strengthen the Medical Division’s 

revenue base. 

Forecasts for 2016 (Fiscal Year Ending 
December 31, 2016)

Business conditions in Japan are becoming more severe 

mainly due to the government’s policy to reduce medical 

costs and a slowdown in the growth of the number of dialysis 

patients. We recognize that while medical institutions are re-

fraining from purchasing dialysis machines, there continues to 

be strong demand for the development of products that only 

Nikkiso can develop and produce, such as labor-saving and 

automation for dialysis treatment and dialysis machines that 

support the latest treatment methods. 

 We will seek to achieve an early recovery of domestic per-

formance by demonstrating our strengths mainly through agile 

responses to the needs of dialysis medical institutions and the 

provision of comprehensive maintenance services. In addition, 

we will strengthen the revenue base of the Medical Division 

through the contribution to earnings by new products intro-

duced into the European and Chinese markets and expansion 

of the scope of the CRRT business, as well as market launch-

es of new products following that of the artificial pancreas.

DBB-EXA
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NIKKISO GROUP NETWORK

　

Higashimurayama Plant ●●
Shizuoka Plant ●●
Kanazawa Plant ●●
Hakusan Factory ●
UV Craftory Co., Ltd. ●

● Industrial Division

● Aerospace Division

● Medical Division

● Others

Domestic

Europe

Geveke B.V. (Netherlands) ●
Nikkiso-KSB GmbH (Germany) ●
Nikkiso Europe GmbH (Germany) ●
LEWA GmbH/Headquarters (Germany) ●
Ingenieurbüro Schmedding GmbH & Co. KG (Germany) ●
LEWA Pumpen GmbH (Austria) ●
LEWA Pumpen spol. s. r. o. (Czech Republic) ●
LEWA S.A.S. (France) ●
LEWA S.R.L. (Italy) ●
LEWA OOO (Russia) ●
LEWA AS (Norway) ●
LEWA Hispania, S.L. (Spain) ●
LEWA Pumpen AG (Switzerland) ●
LEWA Middle East FZE (U.A.E) ●

 Overseas

Nikkiso delivers optimal solutions to accommodate needs of customers worldwide.
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 Overseas

America

Nikkiso America, Inc. (U.S.A.) ●
Nikkiso Cryo, Inc. (U.S.A.) ●
Microtrac, Inc. (U.S.A.) ●
LEWA Bombas Ltda. (Brazil) ●
LEWA-Nikkiso America, Inc. (USA) ●
LEWA Process Technologies, Inc. (USA) ●

Asia

Shanghai Nikkiso Non-Seal Pump Co., Ltd. (China) ●
Shanghai Nikkiso Trading Corporation (China) ●
Weigao Nikkiso (Weihai) Dialysis Equipment Co., Ltd. (China) ●
Nikkiso Pumps Korea Ltd. (Korea) ●
Taiwan Nikkiso Co., Ltd. (Taiwan) ●●
M. E. Nikkiso Co., Ltd. (Thailand) ●
Nikkiso Medical (Thailand) Co., Ltd. (Thailand) ●
Nikkiso Vietnam MFG Co., Ltd. (Vietnam) ●
Nikkiso Vietnam, Inc. (Vietnam) ●
LEWA Pumps (Dalian) Co., Ltd. (China) ●
LEWA (Dalian) Sales Co., Ltd. (China) ●
LEWA-Nikkiso Singapore Pte. Ltd. (Singapore) ●
Nikkiso (Shanghai) Consulting Co., Ltd. ●
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RESEARCH AND DEVELOPMENT

Basic Stance

Contributing to society through its innovative technologies 

and unique products and services that address market needs 

lies at the heart of the Nikkiso Group’s management policy.

 Guided by this policy, we engage vigorously in research and 

development activities in a bid to create new products and 

technologies that employ our innovative techniques across a 

broad range of industrial and medical care fields.

Major R&D Themes

In the industrial field, we are actively engaged in the devel-

opment of highly efficient technologies that enhance the 

performance and efficiency of large pumps for LNG explora-

tion sites and expand the application of leak-free pumps that 

protect the environment. At the same time, we are working 

aggressively to develop new applications for carbon fiber 

reinforced plastic (CFRP) composite materials, which help to 

reduce the weight of commercial jet aircrafts, thereby lowering 

fuel consumption.

 Moreover, we are endeavoring to develop and commercial-

ize DUV-LEDs, which in addition to conserving electricity and 

extending service life, protect the environment by avoiding the 

use of toxic mercury.

 In the medical care field, we are pursuing basic research in 

next-generation dialysis treatments by improving the perfor-

mance of dialysis machines and developing next-generation 

dialysis machines. We are also leveraging our many years of 

expertise in dialysis-related technologies to contribute to the 

treatment of ulcerative colitis and other immunological diseas-

es. As a part of these efforts, we are conducting ongoing clini-

cal tests on blood purification therapy methods while working 

to improve next-generation artificial pancreases in each of the 

internal medicine and surgery fields, where we have obtained 

a manufacturing and marketing certification in Japan.

R&D Expenses

The Nikkiso Group has steadily increased its R&D expendi-

ture over the past several years, mainly in the development 

of DUV-LEDs which practical application is just around 

the corner. The expenditure for the Group’s R&D activities 

continues to hover at a high level. It reached ¥1,688 million 

for the nine-month period ended December 31, 2015, and 

¥1,811 million throughout the twelve-month period ended 

March 31, 2015. In an effort to ensure and re-establish 

Nikkiso as a technology expert, we will continue to allocate 

the necessary resources to fund the development of new 

businesses and products.

Drawing on the innovative techniques that have been nurtured over many years, the Nikkiso 
Group is actively engaged in the research and development of products and services that 
address market and customers’ needs across the industrial and medical care fields.

Cascade Canned motor pump
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The Research & Engineering Institute* Positioned at the Heart of the Group’s R&D Activities

Unable to rest on its laurels, the Nikkiso Group is driven by an 

ingrained desire to continuously evolve. As a result, we strive 

to continuously harness the Group’s technological capabili-

ties, and to boldly tackle intractable issues that baffle society.

 Leading this charge is the Research & Engineering Institute 

located in Shizuoka, Japan. This laboratory is positioned at the 

center for the Group’s existing business and technology R&D 

activities and spearheads efforts to launch new businesses.

 The Nikkiso Group boasts world-class technological exper-

tise in such specialized fields as industrial pumps, aircraft com-

ponents, and artificial dialyzers. Looking ahead, we will focus 

on providing the necessary technical know-how and insight to 

support further innovations in existing products, developing new 

products that address customers’ needs, and ensuring that the 

Nikkiso brand is synonymous with technology innovation.

*  The name of the Shizuoka Plant was changed to the Research & Engineering 
Institute effective April 1, 2016.

Drawing on its world-class technological expertise, 

Nikkiso has an established history of delivering inno-

vative products. Among a host of accomplishments, 

Nikkiso was the first company to manufacture dialysis 

machines in Japan. Building on these achievements, 

the Company is currently placing considerable empha-

sis on the research and development of DUV-LEDs.

 Deep ultraviolet rays help in the disinfection and 

purification of air through the use of electromagnetic 

rays with shorter wavelengths compared with ultra-

violet rays. By applying a particular wavelength, DUV 

rays also deliver outstanding resin curing properties. 

With continued research and development, DUV rays 

are today attracting widespread expectations as a 

light source in the measurement and analysis of blood, 

protein, organic, and other specific substances as well 

as the treatment of skin and other diseases attributable 

to autoimmune disorders.

 Against this backdrop, there are also growing expec-

tations toward DUV-LEDs not only as an alternative to 

UV lamps that employ prohibited materials including 

mercury, which is harmful to the human body but also 

using characteristics of DUV-LEDs, for example com-

pact, easy integration and so on.

 To date, difficulties in promoting the commercial 

application of DUV-LEDs have been attributed to light 

extraction inefficiency, low output, and poor disinfec-

tion as well as cleansing performance. Harnessing its 

proprietary manufacturing technologies and know-how, 

however, the Nikkiso Group successfully overcame 

these deficiencies and developed a world-leading 50 

mW DUV-LED as established mass production technol-

ogy in 2015. Moving forward, we will work diligently to 

pursue business opportunities in a bid to promote the 

widespread use of DUV-LEDs.

Recent Research Results — DUV-LEDs
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AEROSPACE DIVISION POISED FOR GROWTHSPECIAL
FEATURE

Transitioning as a 
manufacturer from 
cascades to aircraft parts

The history of the Aerospace Division began in 1983, when 

Nikkiso was the first company in the world to commence 

production of carbon fiber reinforced plastic (CFRP) cas-

cades used in jet engine nacelles on commercial aircrafts.

 Cascades are components used in jet engine thrust re-

versers, which aid in the braking of the aircraft when it lands. 

Our technology enables the manufacturing of cascades, 

which were traditionally made of metal, using CFRP. Our 

CFRP cascades have contributed substantially to reducing 

the weight of aircrafts, thereby improving fuel effi ciency.

Outline of the Aerospace Division

 With no room for error, aircrafts require advanced technolo-

gies to ensure safety and reliability. Nikkiso’s advanced tech-

nologies satisfy the stringent requirements of aircraft makers, 

thanks to its extremely thorough quality assurance system 

based on the Company’s accumulation of sophisticated engi-

neering, analysis, shaping, and manufacturing technologies. 

 Our cascades have been highly praised by Boeing, Airbus, 

and other major aircraft manufacturers around the world. 

Accordingly, Nikkiso’s share of the world market for CFRP 

cascades used in commercial aircrafts is now over 90%.

Nikkiso’s Aerospace Division has sharply expanded on the back of growth in global aircraft 

demand. We expect the Division to continue growing rapidly in tandem with stronger demand, 

as we gradually expand our lineup of products away from cascades, peripheral components of 

jet engines and main wings, by developing a variety of new technologies.
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Initiatives Underway in the Aerospace Division

Outlook for the Aerospace Division

Leveraging its dominant market share in cascades, a leading 

product, Nikkiso aims to foster fan case liners and J-Panels 

(i.e., fixed leading edge) into its second- and third-largest 

products. Fan case liners are engine nacelle-related parts 

situated next to cascades, and J-Panels are components 

used on the main wings of major aircrafts produced around 

the world.

 These initiatives have already led to sales growth in the 

Aerospace Division. Net sales, which were about ¥4.5 bil-

lion five years ago in the fiscal year ended March 2011, have 

more than doubled to around ¥10.5 billion for the nine-month 

period ended December 31, 2015.

Demand for commercial aircrafts is likely to strengthen 

considerably as established airlines replace their fleets 

with models that offer higher fuel efficiency amid rising 

fuel costs, and as discount airlines purchase new aircrafts. 

Under the new business plan Nikkiso 2020, the Company 

targets net sales of ¥35 billion in the Aerospace Division, 

more than three times the level recorded in the nine-month 

period ended December 2015.

 To reach this goal, Nikkiso is upgrading its production 

system in line to meet stronger aircraft demand, and work-

ing to make new parts with CFRP while improving produc-

tivity in existing products.

 With regard to updating its production system in 

Japan, the Company is constructing a new facility at the 

Higashimurayama Plant while working to increase produc-

tion capacity at the Kanazawa Plant. Overseas, we are 

increasing utilization at Nikkiso Vietnam, Inc. We plan to 

build production systems at Nikkiso Vietnam, Inc. that can 

meet the stringent “Nikkiso Quality” standards expected 

by aircraft manufacturers. We are preparing to fulfill stron-

ger demand for our products from our manufacturing 

bases in Japan and Vietnam.

 With 30 years having passed since it first introduced 

cascades, customers are taking notice as Nikkiso aims 

to diversify away from only cascades and become a full-

fledged aircraft parts manufacturer. We aim to evolve into 

a parts maker that is essential to aircraft manufacturers 

by expanding applications for CFRP while upgrading our 

production system to keep up with growing demand.

Nikkiso Vietnam, Inc.
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CORPORATE SOCIAL RESPONSIBILITY

able resources to educating employees about environmental 

issues with the aim of establishing firmly in their minds the 

importance, as members of the company and society, of 

working to conserve the environment.

 As for specific activities, we have adopted an environmental 

management system and the PDCA (Plan-Do-Check-Action) 

cycle to realize ongoing improvements to the environment

 Additionally, we have worked to build Nikkiso’s environ-

mental management system through formulating and imple-

menting environmental plans and reviewing such plans by 

management. 

 Our three main bases in Japan (the Higashimurayama, 

and the Kanazawa plants, and the Research & Engineering 

Institute) have received ISO14001 (an international standard 

for environment management systems) accreditation and will 

continue their environmentally-friendly initiatives. 

 In our business activities, we focus on reducing CO2 emis-

sions and developing environmentally-friendly products that 

are highly energy efficient. In the medical field, we began 

recycling and reusing dialyzers, which used to be commonly 

disposed of.

 In this way Nikkiso’s environmental activities are not limited 

to simply reducing waste, but rather seeking to grow and 

develop with society by promoting in-house development of 

environmentally-friendly products and their proactive reuse.

Environmental Activities

Nikkiso’s corporate philosophy is to contribute to the world 

using its proprietary technologies, focusing on “human life” 

and the “environment.” Modern-day society is in a stage of 

transition, seeking both harmony with nature and sustainable 

development. Nikkiso aims to grow and develop with society 

and offer technologies, products, and services to help realize 

these objectives. To achieve these objectives, we announced 

the Nikkiso Environmental Declaration in March 1998 and 

took our first step as a company to contribute to a recycling 

society.

 In this Environmental Declaration we have stipulated busi-

ness activities to be carried out based on the following four 

action guidelines. 1. We will strive to develop environmentally 

friendly products by conducting environmental impact and 

safety evaluations at the development and design stages. 2. 

We will work to minimize the amount of waste and pollutants 

generated during production, distribution, and disposal and 

when providing services, and take appropriate measures to 

deal with such materials when produced. We will also work 

to conserve resources and energy. 3. As well as following all 

environment-related laws, regulations, and agreements, we 

will establish our own environment management targets and 

strive to meet and surpass them. 4. We will devote consider-

Environmentally-friendly Products

Nikkiso has introduced an environmental management system and engages in 
social contribution activities. We issued an Environmental Declaration in 1998, 
and our efforts to contribute to a recycling society that includes working to pro-
tect the global environment through lowering greenhouse gas emissions.

Ecoflow Ultraviolet rays LED Artificial endocrine pancrea



29

NIKKISO CO., LTD. ANNUAL REPORT 2015

Relocation of Plants in Japan as Part of 
Our Business Continuity Plan (BCP)

Our products are employed in a broad spectrum of applica-

tions, including core industries and leading-edge fields. We 

are, therefore, always aware of the importance of providing 

stable supplies.

 Accordingly, we have relocated some production facilities 

in Japan as part of our BCP. For example, we used to manu-

facture dialysis machines and aircraft components that are 

of great importance to society, at the present the Research 

& Engineering Institute which was called the Shizuoka Plant 

before, in the hypothetical Tokai earthquake region. This 

facility was relocated to avert large-scale damages and the 

disruption of product supplies also as an opportunity to 

upgrade productivity at the Kanazawa Plant, and today it is a 

next-generation, leading-edge manufacturing facility. All the 

scheduled relocations were completed as of March 2015, and 

we are continuing to strengthen our BCP as a socially respon-

sible company.

Dialysis Machine Recycling System

Our activities include lightening the burden of waste process-

ing. These include signing waste disposal agreements with 

customers to dispose of their Nikkiso dialysis machines after 

use, including reusing and recycling as appropriate. This sys-

tem lightens the workload for customers and contributes to a 

recycling-oriented society.

Other CSR-related Activities

Local Contribution Activities
At Nikkiso, we believe that companies do not come into 

existence independently, but rather they come to exist 

through cooperation and coexistence with local communi-

ties. Therefore, Nikkiso conducts locally based commu-

nity contribution activities and various support activities 

mainly at our bases in Kanazawa, Higashimurayama, and 

Shizuoka in Japan, as well as at its subsidiaries like LEWA.

Support for Culture and the Arts
Nikkiso established the Sokeikai Foundation as one way 

to support culture and the arts. A traditional metal craft 

called Kaga Zogan has been passed down from genera-

tion to generation in the Yamakawa family of Kanazawa, 

from which the mother of Nikkiso founder Keijiro Oto was 

descended. Nikkiso conducts educational activities to 

develop successors to learn this technique, also in order to 

develop and spread metal inlaying skills.

Industrial Science and Technology
Nikkiso believes that its contribution to the development 

of industrial science and technology contributes to soci-

ety, and therefore it has conducted activities that promote 

industrial science and technology.

Science Lesson at the Kanazawa Plant

Collection request

Activity
completion
notice

Direction to collect

Commissioned
waste processing
agreement

Collection

Customer

Specified transport company

Disassembly center

Recycling company

Recycling System
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CORPORATE GOVERNANCE

Nikkiso has reinforced its corporate governance system as described below and has, 
thereby, prepared the way for transparent and fair management as well as prompt and 
decisive decision making. As a member of society, Nikkiso maintains social ethics and 
a set of values that are sound; obeys laws, regulations, and social mores; and works to 
build close ties with its stakeholders. At the same time, Nikkiso does not just pursue the 
expansion of its business activities but also, with its technological capabilities as the 
source of its growth, aims to be an enterprise with strong earning power.

Basic Approach

As a member of society, the Nikkiso Group maintains social 

ethics and a set of values that are sound; obeys laws and 

regulations, the Articles of Incorporation and social mores; 

and works to build close ties with its stakeholders, includ-

ing shareholders, customers, employees and their families, 

business partners and creditors (hereinafter referred to as 

“Stakeholders”). At the same time, the Nikkiso Group upholds 

the corporate philosophy of providing its unique technology to 

contribute to fields that form the bedrock of our lives such as 

the various industries that handle fluids, including the crude 

oil, natural gas, aerospace and medical dialysis industries in 

a creative manner, in an effort to improve people’s quality of 

life, with the aim of achieving the sustainable growth of the 

Nikkiso Group as well as a medium- to long-term enhance-

ment of its corporate value.

 The Nikkiso Group recognizes that ensuring transparent and 

fair decision-making, as well as realizing its corporate philoso-

phy through prompt and decisive decision-making form the 

very essence of its envisioned corporate governance, and thus 

works to establish corporate governance best suited for its 

stage of development based on the following basic approach.

•  We respect the rights of the shareholders and secure their 

equality.

•  We respect the interests of the stakeholders and cooperate 

with them, appropriately.

•  We disclose the Nikkiso Group’s information in an appropri-

ate manner and ensure transparency.

•  We effectively separate supervision and execution of 

management. We ensure the effective supervision and audit 

of management through the coordination of independent 

outside directors, independent outside Audit & Supervisory 

Board Members, internal auditors and the accounting audi-

tor, and at the same time, develop an environment within the 

Nikkiso Group that allows our business execution divisions 

to focus on improving business profitability.

•  We engage in constructive dialogue with shareholders who 

have investment policies aligned with the shareholders’ 

interests in the medium to long term.

Corporate Governance System

a.  Board of Directors and Audit & Supervisory Board
The Board of Directors assumes the following roles in order to 

realize the sustainable growth of the Nikkiso Group and medi-

um- to long-term maximization of its corporate value through 

realization of efficient and effective corporate governance:

•  Indicating the overall direction of management, including 

management strategies;

•  Developing internal systems that support prompt and deci-

sive management decisions; and,

•  Demonstrating supervisory functions over management in 

general and ensuring fair and transparent management.

 Currently, the Board of Directors comprises eight directors 

(including two outside directors). As a general rule, the Board of 

Directors meets regularly once a month, and passes resolutions 

in writing, as necessary, from the standpoint of making prompt 

and efficient decision-making. Individual business execution is 

delegated to the executing divisions whenever possible, to ensure 

prompt and decisive decision-making. In addition, partial amend-

ments were made to the Board of Directors Resolution Standards 

in December 2015, in an effort to establish an environment for 

the Board of Directors to dedicate itself to the above stated roles. 

Going forward, Nikkiso will continue to optimize the Board of 

Directors Resolution Standards from the perspective of sepa-

rating supervision and execution of management.

 The main responsibility of the Audit & Supervisory Board 

Members and Audit & Supervisory Board is to determine by 

audits whether the directors and Board of Directors are per-

forming their responsibilities appropriately and in compliance 

with laws and regulations, from an independent standpoint.

 Currently, the Audit & Supervisory Board comprises four 

Audit & Supervisory Board Members (including two outside 

Audit & Supervisory Board Members). As a general rule, the 

Audit & Supervisory Board meets regularly once a month, 

with duties that include deliberating on audit policy, assign-

ing duties to each Audit & Supervisory Board Member, de-

termining specific implementation agendas, and conducting 
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hearings for audit reports from Audit & Supervisory Board 

Members and business execution updates from the direc-

tors and executive officers. The Audit & Supervisory Board 

reports its results to the Board of Directors, as appropriate. 

The two outside directors also attend the regular meetings of 

the Audit & Supervisory Board to share matters for resolution 

by the Board of Directors and information related to business 

execution, and to exchange opinions. The Audit & Supervisory 

Board Members appropriately express their opinions either at 

the Board of Directors’ meetings or to the management.

b. Other Major Administrative Bodies
The Executive Officer System and the Operating Division 

System have been adopted in order to build an internal 

system that ensures prompt and decisive decision-making. 

Executive Management Committee, which is comprised 

mainly by the President, Vice President and Senior Executive 

Officers, has been established to deliberate on important 

business execution matters, including resolutions by the 

Board of Directors. In addition, as the Company engages in a 

diverse range of businesses, each such business is delegated 

to executives who are well-informed regarding the specific 

business and market. In this regard, the Operating Division 

System has also been adopted to enable prompt and market-

oriented decision-making.

c. Accounting Auditor
The Company has appointed Deloitte Touche Tohmatsu LLC 

as its accounting auditor to provide advice regarding audits 

during the settlement of accounts and on general accounting 

matters as needs dictate.

d. Internal Control System
The Company has formed a company-level Internal Control 

Committee chaired by the director in charge of internal con-

trols. In addition, the Company has established the “Nikkiso 

Group Global Code of Conduct,” which stipulates basic mat-

ters to be fulfilled by officers and employees of the Nikkiso 

Group, in order to follow their conscience and contribute to 

society. Furthermore, in order to ensure transparent and fair 

group management, a “whistle-blowing system” is in place 

both in Japan and overseas that allows employees of the 

Nikkiso Group to make reports directly and either anonymous-

ly or in their own names to experts such as outside attorneys, 

in the event that an illicit act such as violation of laws and 

regulations is discovered within the Nikkiso Group.

e. Contracts for Limitation of Liability
Based on the provisions of the Company’s Articles of 

Incorporation, two outside directors and four Audit & Supervisory 

Board Members (including two outside Audit & Supervisory 

Board Members) are contracted to the Company with mutual 

limited liability in damages as stipulated under Article 423, Item 

1, of Japan’s Companies Act. The maximum liability in dam-

ages based on these contracts is whichever is higher of ¥5 million 

for a director, ¥3 million for a member of the Audit & Supervisory 

Board or the legally stipulated minimum total maximum liability.

Internal Audits and Audits of Audit & 
Supervisory Board Members

The Nikkiso Group has formed an Internal Audit Department 

under the direct control of the President, as an internal audit-

ing body to conduct internal audits.

 Nikkiso has adopted the Audit & Supervisory Board system. 

The Audit & Supervisory Board, which is responsible for the 

auditing of the Nikkiso Group, comprises four members, two 

of whom are outside members. These Audit & Supervisory 

Board Members include members with significant specialist 

knowledge of finance and accounting.

 The Internal Audit Department and the Audit & Supervisory 

Board Members regularly exchange information and opinions, 

additionally exchange opinions and deliberating with the ac-

counting auditor on a regular basis or as needed.

Independent Outside Board Members

a.  Number of Independent Outside Board Members
The Company elects two directors and two Audit & 

Supervisory Board Members.

b.  Functions and Responsibilities of the Independent 
Outside Board Members in Nikkiso’s Corporate 
Governance

The roles that the Company expects of independent out-

side board members are to supervise and audit manage-

ment decision making and business execution from a 

perspective that does not result in conflicts of interest with 

shareholders in general. Outside members and their back-

grounds are as follows.

1)  Mr. Kenjiro Nakane, an outside director who is a 

Certified Public Accountant and a tax accountant, 

provides a high level of expertise on general corporate 

management based on his specialized skills in account-

ing and finance.

2)  Mr. Yutaro Kikuchi, an outside director, has held various 
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tion and secure the time necessary for the shareholders to 

appropriately decide whether to accept the act of the large-

scale purchase, in accordance with relevant laws and regula-

tions, including the Financial Instruments and Exchange Act. 

At the same time, the Company will take appropriate mea-

sures within the scope permitted by laws and regulations, as 

well as the Articles of Incorporation.

 Such measures will not have any objective associated with 

entrenchment of the management or the Board of Directors. 

With respect to the implementation of the measures, the 

Board will carefully examine their necessity and rationale, 

ensure appropriate procedures and provide sufficient explana-

tion to the shareholders.

Compliance with the Corporate Governance Code

The Tokyo Stock Exchange commenced from June 2015 

the application of the “Corporate Governance Code,” which 

stipulates the ideal image of a listed company. The Company 

promotes initiatives that comply with the five basic principles 

stated in the Corporate Governance Code, with the aim of 

seeking its sustainable corporate growth and its increased 

corporate value over the medium- to long-term.

		Securing the Rights and Equal Treatment of 
Shareholders

Securing the rights and equality of shareholders and devel-

oping an environment in which shareholders can exercise 

their rights

		Appropriate Cooperation with Stakeholders Other 
Than Shareholders

Actively addressing environmental, social and governance is-

sues and ensuring and promoting diversity within the Company

		Ensuring Appropriate Information Disclosure and 
Transparency

Proactively engaging in initiatives for providing information 

other than those required by laws and regulations

		Responsibilities of the Board
Fully demonstrating the functions of the Board of Directors 

and effectively utilizing independent outside directors

		Dialogue with Shareholders
Developing a system that promotes dialogue with sharehold-

ers and providing them with clear explanations

key positions during his career, including that of the vice 

chairperson of the Japan Federation of Bar Associations 

and chairperson of the Tokyo Bar Association. As an 

attorney, he has deep insight, and has a broad range of 

specialized knowledge regarding company law and busi-

ness management.

3)  Mr. Eisuke Nagatomo, an outside Audit & Supervisory 

Board Member, has held major positions during his 

career, including being former Managing Director and 

Chief Regulatory Officer of the Tokyo Stock Exchange, 

Inc.; former member of the Financial Services Agency 

Business Accounting Council; and commissioner of the 

Financial Accounting Standards Foundation. In addition 

to his extensive knowledge of finance and accounting, 

he has close familiarity with corporate governance and 

compliance systems.

4)  Mr. Mitsuaki Nakakubo, an outside Audit & Supervisory 

Board Member, is an attorney and has been active in a 

wide range of corporate legal matters. He also has deep in-

sight into corporate governance and compliance systems.

b.  Supervision or Audits and Internal Audits by 
Outside Directors or Outside Audit & Supervisory 
Board Members, Audits by Audit & Supervisory 
Board Members and Mutual Cooperation with 
Accounting Audits, and the Relationship with 
Internal Control Divisions

Outside directors and Audit & Supervisory Board Members 

are in an environment where they can request explana-

tions or reports, or the submission of internal documents, 

as necessary, from internal directors, executive officers 

and employees. The two outside directors also attend the 

regular meetings of the Audit & Supervisory Board, share 

information related to the matters for resolution by the 

Board of Directors and business execution, and exchange 

opinions with outside Audit & Supervisory Board Members 

and standing Audit & Supervisory Board Members. Outside 

directors and Audit & Supervisory Board Members ex-

change information and opinions both regularly and on an 

as-needed basis with the accounting auditor, internal audi-

tors and Internal Control Department.

Anti-Takeover Measures

In the event that a large-scale purchase of the Company’s 

shares is conducted, from the perspective of maintaining and 

enhancing its corporate value and the shareholders’ interests, 

the Company will make efforts to disclose sufficient informa-
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FINANCIAL SECTION
MANAGEMENT’S DISCUSSION AND ANALYSIS

Operating Environment

Although the Company’s fiscal year end had heretofore 

been March 31 of each year, it has been changed to 

December 31 from the fiscal period ended December 

31, 2015. The aim of the global unification of the Nikkiso 

Group’s fiscal year end is to enhance the efficiency of 

management and business operations, such as financial 

disclosure and performance management.

 As a result of this change, Nikkiso’s consolidated finan-

cial results for the fiscal period ended December 31, 2015 

are prepared based on a nine-month fiscal period, from 

April 1, 2015, to December 31, 2015, of the domestic 

consolidated subsidiaries, whose closing date was 

March 31, and twelve-month fiscal period, from January 

1, 2015 to December 31, 2015, for the other consoli-

dated subsidiaries.

 In the comparison with the previous fiscal year, perfor-

mance figures for the same period of the previous fiscal 

year, which consolidated the profit and loss of 9 months 

for the Company and its subsidiaries whose closing date 

was March 31, and the profit and loss of 12 months for 

subsidiaries whose closing date was December 31, are 

calculated and compared. Performance figures for the 

same period of the previous fiscal year are reference fig-

ures that have not undergone an accounting audit.

 Regarding the business environment for the Nikkiso 

Group during the fiscal period, in the Industrial Division, 

projects in the petrochemical field gained momentum due 

to benefits arising from lower crude oil prices, while proj-

ects in the crude oil and gas fields stalled due to the pro-

longed slump in these prices. In the Aerospace Division, 

aircraft manufacturers are actively promoting the increased 

production of existing models as well as the development 

of new models, against a backdrop of robust demand 

for aircraft, so that the Company’s business also trended 

steadily. In the domestic market for the Medical Division, 

the investment appetite of medical institutions remained 

low, as the environment surrounding dialysis medical in-

stitutions became increasingly severe due to factors such 

as the hold back of medical expenditures and a slowdown 

in the growth rate in the number of dialysis patients. In 

overseas markets, new products introduced in Europe 

launched steadily, while sales of knock-down parts to the 

joint venture in China were good. However, these positive 

points of growth were insufficient to offset the decline in 

business results stemming from the downturn in the do-

mestic market.

Overview of Operating Performance

The Nikkiso Group’s orders for the nine-month period 

ended December 31, 2015 amounted to ¥113,059 million, 

down 1.8% compared with the same period of the previ-

ous fiscal year from ¥115,074 million. Net sales amounted 

to ¥110,218 million, up 2.6% compared with the same 

period of the previous fiscal year from ¥107,469 million. 

Operating income was ¥3,844 million, down 3.4% com-

pared with the same period of the previous fiscal year 

from ¥3,980 million, while profit attributable to owners of 

parent was ¥2,031 million, down 43.4% compared with 

the same period of the previous fiscal year from ¥3,586 

million, due mainly to decreases in foreign exchange gains 

and operating income.

 Amid harsh business conditions, as indicated by con-

spicuous trends of a prolonged slump in crude oil prices 

and the move to hold back medical expenditures in Japan, 

we will steadily implement measures to achieve perfor-

mance recovery. At the same time, we will aggressively 

develop businesses for oil and gas, including expansion of 

the LNG pump business, and enhance production capac-

ity for aircraft components mainly by establishing a new 

aerospace facility within the Higashimurayama Plant and 

expanding Nikkiso Vietnam, Inc. Also we will expand the 

continuous renal replacement therapy (CRRT) business, 

develop the dialysis business overseas and new medical 

products. By realizing sustainable growth and promoting 

business strategies aimed at improving profitability from a 
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medium- to long-term perspective, we expect these initia-

tives to fully contribute to performance in the future.

Overview by Business Segment

Industrial Business
The Industrial Business mainly comprises the Industrial 

Division, which is involved in pumps and systems as well 

as particle size characterization and other instruments, 

the Aerospace Division, which manufactures aircraft com-

ponents using carbon fiber composite materials, and the 

UV-LED Division, which is a new business.

 Overall orders in the Industrial Business amounted to 

¥69,536 million, down 3.4% compared with the same pe-

riod of the previous fiscal year from ¥71,971 million. Sales 

amounted to ¥68,625 million, up 5.0% compared with 

the same period of the previous fiscal year from ¥65,351 

million. Segment income amounted to ¥3,668 million, up 

36.8% compared with the same period of the previous fis-

cal year from ¥2,681 million.

Industrial Division
The Industrial Division remained in a challenging business 

environment due to the continued postponement of invest-

ment decisions and contraction of investment in energy-

related industries, which are our key markets, due to the 

prolonged slump in crude oil prices. In this environment, 

LEWA focused on expanding the sales of products for 

the petrochemical market, in which capital investment is 

gaining momentum, despite a decrease in orders for crude 

oil and gas production facilities. At Nikkiso Cryo, Inc., the 

principal hub of the LNG pump business, a production 

system has been established, and the execution of back-

log orders reached a record high level. Although negative 

factors combined toward the end of the fiscal period, 

including the recording of a provision for loss associated 

with measures for a defect in a large-scale pump project in 

Japan, delays in product shipments for large-scale proj-

ects due to delays in the projects of customers at LEWA, 

and a decline in the profits of overseas subsidiaries reflect-

ing exchange rate fluctuations, profit increased compared 

with the same period of the previous fiscal year.

 As a result, Industrial Division orders totaled ¥59,050 mil-

lion, down 8.7% compared with the same period of the pre-

vious fiscal year from ¥64,711 million. Sales came to ¥57,977 

million, down 0.1% year on year from ¥58,054 million.

Aerospace Division
Against the backdrop of robust demand for aircraft world-

wide, commercial aircraft manufacturers are becoming 

more aggressive in both increasing the production of 

existing models and development of new models, and the 

procurement of components in the Asia region is also ac-

celerating. With production bases in Japan and Vietnam, 

the Nikkiso Group seeks to continue expanding its busi-

ness by steadily responding to these customer trends.

 In Japan, the production volume of cascades, our main-

stay products, is growing steadily with shipments reach-

ing record high levels. In addition, at Nikkiso Vietnam, 

Inc., production of J panels and other products launched 

steadily, contributing to an expansion of earnings, despite 

a temporary increase in expenses due to confusion caused 

by the rapid expansion of the production system and 

simultaneous execution of multiple new projects.

 As a result, Aerospace Division orders came to ¥10,434 

million, up 44.6% compared with the same period of the 

previous fiscal year from ¥7,217 million. Sales were ¥10,596 

million, up 46.1% year on year from ¥7,254 million.

Medical Business
Medical Division
The Medical Division engages in the manufacturing, sales 

and maintenance of products and pharmaceuticals re-

lated to dialysis, peritoneal dialysis and continuous renal 

replacement therapy (CRRT), such as dialysis machines, 

dialyzers, blood tubing lines and powder-type dialysate, 

and medical products such as artificial pancreas.

 In Japan, the downtrend in the investment appetite of 
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medical institutions continued, mainly due to policies to 

hold back medical expenditures and a slowdown in the 

growth rate of the number of dialysis patients. This has 

in turn made management conditions harsher than ever. 

Amid this environment, a full-fledged recovery in perfor-

mance did not take place, partly due to a decline in the 

profitability rate, reflecting intensified competition in the 

Japanese market, despite signs of improvement in some 

results, such as a higher sales volume of mainstay dialysis 

machines relative to the previous-year level, toward the 

end of the fiscal period. With respect to consumable items, 

sales of dialyzers struggled to grow, although sales of 

blood tubing lines and powder-type dialysate were robust. 

In overseas markets, sales of knock-down parts for the 

joint venture in China and sales of new products for Europe 

grew. Furthermore, the CRRT business acquired from U.S.-

based Baxter International Inc. also contributed to earn-

ings. However, none of these factors were able to offset the 

sluggish sales of dialysis machines in the Japanese market.

 As a result, Medical Division orders came to ¥43,522 mil-

lion, up 1.0% compared with the same period of the previ-

ous fiscal year from ¥43,102 million. Sales totaled ¥41,592 

million, down 1.2% year on year from ¥42,118 million. 

Segment income was ¥3,041 million, down 20.8% year on 

year from ¥3,839 million.

Research and Development

We employ innovative techniques and engage in aggres-

sive research-and-development activities in an effort to 

create new products and technologies that meet the needs 

of customers across each business field.

 In the industrial category, we are looking to develop 

highly efficient technologies that enhance the functionality 

and efficiency of large pumps for LNG exploration sites and 

widen the application of leak-free pumps that protect the 

environment. At the same time, we are striving to proactive-

ly develop new applications for carbon fiber composite ma-

terials, which help to reduce the weight of aircrafts, thereby 

lowering fuel consumption. We are also developing deep 

ultraviolet LEDs, which in addition to conserving electricity 

and having a long service life, protect the environment by 

avoiding the use of toxic mercury.

 In the field of medical care, we are pursuing basic 

research for next-generation dialysis treatment by aug-

menting the functionality of dialysis machines and the 

development of next-generation dialysis machines. We are 

also leveraging our expertise in dialysis-related technolo-

gies that have been nurtured over many years to contribute 

to the treatment of ulcerative colitis and other immunologi-

cal diseases. As part of this endeavor, we are continuing 

clinical testing in Germany on blood purification therapy 

models while working to further improve next-generation 

artificial pancreases for the fields of internal medicine 

and surgery, where we have obtained a manufacturing 

and marketing certification in Japan through research and 

development efforts.

 During the nine-month period, R&D expenditures totaled 

¥1,688 million.

Financial Position

As of December 31, 2015, total assets came to ¥177,646 

million, down ¥3,540 million compared with the end of the 

previous fiscal year. The main reason for this decline was 

the amortization of goodwill and a decrease in investment 

securities associated with fair market valuation.

 Total liabilities were ¥106,504 million, down ¥218 mil-

lion compared with the previous fiscal year-end. This was 

primarily due to a decrease in income taxes payable due to 

the payment of taxes.

 Net assets amounted to ¥71,142 million as of December 

31, 2015, down ¥3,322 million year on year. This was main-

ly attributable to a decrease in foreign currency translation 

adjustments.
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Cash Flows
Cash flows from operating activities decreased ¥4,918 mil-

lion for the nine-month period. The principal reason for this 

decrease was income before income taxes.

 Cash flows from investing activities increased ¥4,411 mil-

lion for the nine-month period. The principal reason for this 

increase was purchases of property, plant and equipment.

 Cash flows from financing activities decreased ¥12,788 

million for the nine-month period. The principal reason for 

this increase was the payment of cash dividends.

 As a result of these flows, cash and cash equivalents 

amounted to ¥27,403 million as of December 31, 2015. 

This was ¥3,897 million lower than the balance as of the 

end of the previous fiscal year.

Capital Expenditure and Depreciation
During the nine-month period ended December 31, 

2015, capital investments were mainly directed toward 

increasing the capacity of manufacturing facilities. The 

total amount of capital investment including investments 

aimed at renewing facilities and rationalizing operations 

amounted to ¥4,828 million. Capital investments focused 

mainly on establishing new facilities, as part of efforts to 

reorganize production bases in Japan and expand facili-

ties for the manufacture of composite materials in Vietnam. 

There were no instances of major facility disposal or sale. 

Depreciation for the nine-month period was ¥4,739 million.

ROE and ROA

Return on equity (ROE) fell from 7.4% to 2.8% during 

the fiscal period, and return on assets (ROA) decreased 

from 5.2% to 2.2%. As outlined in “Overview of Operating 

Performance,” this is primarily due to the decline in net 

income.

Basic Policy on Profit Distribution and 
Dividends for the Nine-Month Fiscal Period 
Ended December 31, 2015

Nikkiso’s basic policy is to return profits to shareholders af-

ter comprehensive consideration for business performance, 

management conditions and other pertinent factors, 

while paying due attention to a stable dividend payment. 

Moreover, the Company endeavors to maintain a sufficient 

level of internal reserves to fund future long-term stable 

business development and to fortify its financial standing.

 By resolution of the proposal to make partial amend-

ments to the Articles of Incorporation at the Ordinary 

General Meeting of Shareholders held on June 24, 2015, 

the Company has changed its fiscal year end from March 

31 to December 31, and has also changed the record date 

for interim dividend payment from September 30 to June 

30. During the nine-month period, we paid an interim divi-

dend with September 30, 2015 as the record date.

 Based on the above policy, we paid a year-end dividend 

of ¥8.00 per share. As we also paid an interim dividend of 

¥8.00 per share, this brought the annual dividend to ¥16.00 

per share.

 Turning to the payment of dividends for the next fiscal 

period, Nikkiso plans to pay an annual dividend of ¥16.00 

per share. The consolidated payout ratio at year-end was 

60.7% compared with 24.2% a year earlier, and the divi-

dend on equity ratio stood at 1.7%, almost the same level 

as 1.8% in the previous fiscal year.

Forecasts for the Fiscal Year Ending December 
31, 2016

The business conditions surrounding the Company are be-

coming increasingly severe, primarily due to the prolonged 

slump in crude oil prices and promotion of policies to hold 

back medical expenditures. The Nikkiso Group formulated 

a new 5-year business plan, “Nikkiso 2020,” in order to 
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appropriately cope with such changes in the environment 

and achieve further growth going forward. In the fiscal 

year ending December 31, 2016, which is the first year of 

this plan, we will steadily implement various measures to 

resolve the issues that have become clear.

Industrial Business
Industrial Division
Due to the prolonged slump in crude oil prices, the trend 

of shrinking investment in energy-related industries is 

continuing. Under these conditions, delays in investment 

decisions by customers and delays in the progress of 

customer projects are beginning to have an impact on the 

performance at LEWA, as seen by delays in product ship-

ments in large-scale projects. We will seek to expand sales 

of products for petrochemical facilities, which have been 

robust, and also promote a business strategy that posi-

tions LEWA as the hub for our industrial business with a 

view to maximizing business synergy among the Nikkiso 

Group, while continuing to pay attention to future trends. 

At the same time, we will strive to enhance profitability by 

steadily implementing conventional measures, including 

establishment of an after-sales service system.

Aerospace Division
As the demand for commercial aircraft continues to be ro-

bust, major aircraft manufacturers are expected to continue 

increasing aircraft production. Under these conditions, we 

will steadily proceed with measures to expand our produc-

tion capacity in Japan, mainly by augmenting the cascades 

production capacity of the Kanazawa Plant and construct-

ing a new facility within the Higashimurayama Plant. At 

Nikkiso Vietnam, Inc., we will continue to develop a busi-

ness structure with a view to further enhancing profitability 

by improving productivity for existing products.

Medical Business
Medical Division
Business conditions in Japan are becoming increasingly 

severe, primarily due to policies to hold back medical 

expenditures and a slowdown in the growth rate of the 

number of dialysis patients. We recognize that strong 

demand continues to exist for the development of prod-

ucts that only the Company can produce, such as energy-

saving and automation features for dialysis treatment and 

dialysis machines that support the latest treatments, while 

medical institutions are refraining from purchasing dialysis 

machines. We will seek to achieve an early recovery of 

domestic performance by demonstrating our strengths, 

mainly through a flexible response to the needs of dialysis 

medical institutions and the provision of extensive mainte-

nance services. In addition, we will strengthen the revenue 

base of the Medical Business through the contribution to 

earnings by new products introduced in the European and 

Chinese markets and expansion of the scope of the CRRT 

business, and market introduction of new products follow-

ing the artificial pancreas.
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FINANCIAL SECTION
BUSINESS RISK

Business and Other Risks

Cautionary Statement Regarding Forward- 
Looking Statements and Business Risks
The following are recognized as the main risk factors that 

could adversely affect the business results, stock price 

and financial condition of the Nikkiso Group.

 Please note also that forward-looking statements herein 

represent the expectations of the Group as of the end of 

the fiscal period described in this report.

Changes in Product Markets
Our principal customers in the industrial sector are in such 

industries as energy, petrochemicals and power generation. 

Shrinking demand or a decline in competitiveness in these in-

dustries could have a negative impact on the Nikkiso Group’s 

operating performance and financial position. Furthermore, 

aircraft industries account for the majority of the Group’s cus-

tomers in the Aerospace Business. Should an incident such 

as a synchronized terrorist attack that substantially impacts 

aircraft demand occur, the Nikkiso Group’s operating perfor-

mance and financial position could be negatively affected.

Medical Insurance
In the Medical Business, government regulations on medi-

cal insurance affect dialysis-related markets, which are key 

sources of its sales. Such regulation can have both direct 

and indirect effects on the markets and prices for products 

in this business. If markets were to shrink or prices to fall 

as a result of changes in government policies, the Nikkiso 

Group’s operating performance and financial condition 

could be negatively affected.

Fluctuations in Currency Exchange Rates
The assets and liabilities of the Nikkiso Group’s overseas sub-

sidiaries are denominated in foreign currencies, and the Group 

has foreign currency sales, purchases, assets, liabilities and 

other items that are converted into Japanese yen when pre-

paring its consolidated financial statements. Fluctuations in 

the exchange rates for the major non-yen currencies, notably 

the U.S. dollar and the euro, could affect the Nikkiso Group’s 

operating performance and financial condition.

 For the Nikkiso Group as a whole, the Nikkiso Group’s 

foreign currency sales exceed its purchases that are denomi-

nated in foreign currencies, and foreign currency assets out-

weigh foreign currency liabilities. As a result, appreciation of 

Japanese yen against these currencies could have a nega-

tive effect on the Nikkiso Group’s operating performance and 

financial condition.

Overseas Production
As overseas sales grow in relation to the Nikkiso Group’s 

total sales, its overseas production ratio is also rising. In the 

Industrial Business, we manufacture pump products mainly 

in Germany and the United States, some parts in China, 

Taiwan and other countries. The Company manufactures 

some aircraft components in Vietnam, as well. In the Medical 

Business, the Group manufactures consumables such as 

blood tubing lines in Vietnam and Thailand, and some dialy-

sis machines through a joint venture in China. Accordingly, 

changes in laws and regulations or changes in political and 

economic factors in those regions could affect normal compa-

ny operations and production activities at overseas subsidiar-

ies. Such changes could have a negative effect on the Nikkiso 

Group’s operating performance and financial condition.

Performance of Overseas Subsidiary
The Nikkiso Group acquires and invests in companies and 

businesses in Japan and overseas in an effort to enhance its 

lineup of products and technologies in existing businesses, 

reinforce sales routes and acquire new businesses. The 

Nikkiso Group believes that such acquisitions and invest-

ments will strengthen its operations and lead to higher growth 

in the future. However, if the performance of such businesses 

were to fall significantly, the Nikkiso Group’s performance and 

financial condition could be negatively affected.

Other
In addition to the factors described above, should certain 

events such as a downturn in the global economic envi-

ronment or a large-scale natural disaster that would sig-

nificantly affect the Group’s operating environment occur, 

the Nikkiso Group’s operating performance and financial 

position could be negatively affected.
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FINANCIAL SECTION
CONSOLIDATED BALANCE SHEET
NIKKISO CO., LTD. and its Consolidated Subsidiaries
As of December 31, 2015, and March 31, 2015

ASSETS  Millions of Yen

2015/12 2015/3

Current Assets:

   Cash and cash equivalents  ¥ 27,403  ¥ 31,300 

   Short-term investments   590   658 

   Notes and accounts receivable:

       Trade   40,392   39,254 

       Unconsolidated subsidiaries and affiliated companies   964   835 

       Other   2,144   737 

       Allowance for doubtful accounts   (574)   (598)

   Inventories   29,070   26,100 

   Deferred tax assets   1,948   1,750 

   Other current assets   1,254   1,763 

   Total current assets   103,191   101,799 

Property, Plant and Equipment:

   Land   4,770   4,237 

   Buildings and structures   32,005   31,066 

   Machinery and equipment   24,771   25,239 

   Lease assets   348   267 

   Construction in progress   2,196   2,417 

   Others   11,227   11,581 

   Accumulated depreciation   (43,547)   (43,090)

   Property, plant and equipment, net   31,770   31,717 

 

Investments and Other Assets:

 Investment securities   11,669   13,138 

 Investments in unconsolidated subsidiaries and affiliated companies   1,000   1,330 

   Long-term loans receivable   215   241 

   Goodwill   21,411   23,765 

   Lease assets   96   38 

   Deferred tax assets   370   250 

   Other assets   8,149   9,158 

   Allowance for doubtful accounts   (225)   (249)

   Total investments and other assets   42,685   47,671 

    Total  ¥ 177,646  ¥ 181,187 
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LIABILITIES AND SHAREHOLDERS’ EQUITY  Millions of Yen

2015/12 2015/3
Current Liabilities:
   Short-term bank loans  ¥ 13,479  ¥ 11,488 
   Current portion of long-term debt   9,434   9,436 
   Notes and accounts payable:
       Trade   18,146   16,472 
       Unconsolidated subsidiaries and affiliated companies   13   11 
       Construction and other   2,189   2,727 
   Income taxes payable   806   2,466 
   Accrued expenses   4,365   4,904 
   Deposits received:
       Unconsolidated subsidiaries and affiliated companies   67   45 
       Other   432   301 
   Allowance for loss on factory restructuring   30   37 
   Provisions for loss on orders received   300 
   Deferred tax liabilities   236   134 
   Other current liabilities   3,475   3,212 
   Total current liabilities   52,972   51,233 

Long-term Liabilities:
   Long-term debt   47,188   49,563 
   Liability for employees’ retirement benefits   3,259   2,246 
 Allowance for retirement benefit for directors and audit & supervisory board members   16   16 
   Deferred tax liabilities   2,783   3,560 
   Other long-term liabilities   286   105 
   Total long-term liabilities   53,532   55,490 

Commitments and Contingent Liabilities

Equity:
   Common stock-
     authorized, 249,500,000 shares;
      issued, 80,286,464 shares at December 31, 2015, and March 31, 2015   6,544   6,544 
   Capital surplus   10,664   10,701 
   Stock acquisition rights   78   60 
   Retained earnings   49,795   48,998 
 Treasury stock-at cost, 3,154,202 shares at December 31, 2015, and 3,164,102 shares at March 31, 2015   (2,306)   (2,313)
   Accumulated other comprehensive income (loss):
       Unrealized gain on available-for-sale securities   3,980   4,973 
　　     Deferred gain on derivatives under hedge accounting   3 
       Foreign currency translation adjustments   2,775   4,938 
       Defined retirement benefit plans   (1,697)   (937)
   Total   69,836   72,964 
   Non-controlling interests   1,306   1,500 
   Total equity   71,142   74,464 

    Total  ¥ 177,646  ¥ 181,187 
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CONSOLIDATED STATEMENT OF INCOME
NIKKISO CO., LTD. and its Consolidated Subsidiaries
Nine-month period ended December 31, 2015, and year ended March 31, 2015 
*Fiscal year ended December 31, 2015, was a nine-month period due to a change in the Company’s fiscal year-end.

CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
NIKKISO CO., LTD. and its Consolidated Subsidiaries
Nine-month period ended December 31, 2015, and year ended March 31, 2015
*Fiscal year ended December 31, 2015, was a nine-month period due to a change in the Company’s fiscal year-end.

 Millions of Yen

2015/12* 2015/3
Net Sales  ¥ 110,218  ¥ 129,256
Cost of Sales   69,362   81,343 
 Gross profit   40,856   47,913 

Selling, General and Administrative Expenses   37,012   41,792 
 Operating income   3,844   6,121 

Other Income (Expenses):
   Interest and dividend income   280   297 
   Interest expense   (538)   (577)
   Gain on sale of investment securities   16 
   Gain on sale of property, plant and equipment   17   136 
   Loss on transfer of business   (447)
   Loss on sale and disposal of property, plant and equipment   (41)   (152)
   Loss on impairment of long-lived assets   (211)
   Equity in earnings (losses) of affiliated companies   (265)   224 
   Foreign exchange gain, net   291   2,364 
   Office transfer expenses   (55)
   Other, net   354   531 
   Other income (expenses)- net   (152)   2,376 
Income before Income Taxes   3,692   8,497 
Income Taxes:
 Current   1,770   4,193 
 Deferred   (96)   (867)
  Total income taxes   1,674   3,326 

  
Net Income   2,018   5,171
Net Income attributable to Non-controlling Interests   (13)   71
Net Income attributable to Owners of the Parent  ¥ 2,031  ¥ 5,100

Yen
Per Share of Common Stock:
 Basic net income  ¥ 26.34  ¥ 66.12
 Diluted net income   23.49   58.98
 Cash dividends applicable to the year   16.00   16.00

 Millions of Yen

2015/12* 2015/3
Net Income  ¥ 2,018  ¥ 5,171 

Other Comprehensive Income:
   Unrealized gain on available-for-sale securities   (992)   979 
   Deferred gain on derivatives under hedge accounting   3 
   Foreign currency translation adjustments   (2,180)   1,885 
   Defined retirement benefit plans   (759)   715 
   Shares of other comprehensive income in associates   (80)   74 
   Total other comprehensive income (loss)   (4,008)   3,653 
Comprehensive Income (Loss)  ¥ (1,990)  ¥ 8,824 
Total Comprehensive Income (Loss) attributable to:
 Owners of the parent  ¥ (1,880)  ¥ 8,527 
 Non-controlling interests   (110)   297 
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FINANCIAL SECTION
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY 
NIKKISO CO., LTD. and its Consolidated Subsidiaries
Nine-month period ended December 31, 2015, and year ended March 31, 2015
*Fiscal year ended December 31, 2015, was a nine-month period due to a change in the Company’s fiscal year-end.

Millions of Yen

Outstanding
number of shares 
of common stock

Common stock Capital surplus Stock 
acquisition rights Retained earnings Treasury stock

Balance, March 31, 2014

(April 1, 2014, as previously reported) 77,122,921  ¥ 6,544  ¥ 10,701  ¥ 30  ¥ 45,254  ¥ (2,312)

  Cumulative effect of accounting change   (122)

Balance, April 1, 2014 (as restated) 77,122,921   6,544   10,701   30   45,132   (2,312)

  Net income attributable to owners of the parent   5,100 

  Cash dividends, ¥16.00 per share    (1,234)

  Purchase of treasury stock (659)   (1)

  Disposal of treasury stock 100   0   0 

  Change of scope of consolidation   0 

  Net income attributable to owners of the parent   30 

Balance, March 31, 2015 77,122,362   6,544   10,701   60   48,998   (2,313)

  Net income attributable to owners of the parent   2,031 

  Cash dividends, ¥16.00 per share   (1,234)

  Purchase of treasury stock (1,100)   (1)

  Disposal of treasury stock 11,000   3   8 

  Purchase of shares of consolidated subsidiaries   (40)

  Net change in the year   18 

Balance, December 31, 2015 77,132,262  ¥ 6,544  ¥ 10,664  ¥ 78  ¥ 49,795  ¥ (2,306)

 Millions of Yen
Accumulated other comprehensive income (loss)

Non-controlling
interest

Total
equity

Unrealized gain 
on available-for- 
sale securities

Deferred gain 
on derivatives 
under hedge 
accounting

Foreign
currency

translation
adjustments

Defined
retirement

benefit
plans

Total

Balance, March 31, 2014

(April 1, 2014, as previously reported)  ¥ 3,990  ¥ 3,209  ¥ (1,596)  ¥ 65,820  ¥ 1,552  ¥ 67,372 

  Cumulative effect of accounting change   (122)   (122)

Balance, April 1, 2014 (as restated)   3,990   3,209   (1,596)   65,698   1,552   67,250 

  Net income attributable to owners of the parent   5,100   5,100 

  Cash dividends, ¥16.00 per share    (1,234)   (1,234)

  Purchase of treasury stock   (1)   (1)

  Disposal of treasury stock   0   0 

  Change of scope of consolidation   0   0 

  Net income attributable to owners of the parent   983   1,729   659   3,401   (52)   3,349 

Balance, March 31, 2015   4,973   4,938   (937)   72,964   1,500   74,464 

  Net income attributable to owners of the parent   2,031   2,031 

  Cash dividends, ¥16.00 per share   (1,234)   (1,234)

  Purchase of treasury stock   (1)   (1)

  Disposal of treasury stock   11   11 

  Purchase of shares of consolidated subsidiaries   (40)   (40)

  Net change in the year   (993)   3   (2,163)   (760)   (3,895)   (194)   (4,089)

Balance, December 31, 2015  ¥ 3,980  ¥ 3  ¥ 2,775  ¥ (1,697)  ¥ 69,836  ¥ 1,306  ¥ 71,142 
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FINANCIAL SECTION
CONSOLIDATED STATEMENT OF CASH FLOWS
NIKKISO CO., LTD. and its Consolidated Subsidiaries
Nine-month period ended December 31, 2015, and year ended March 31, 2015 
*Fiscal year ended December 31, 2015, was a nine-month period due to a change in the Company’s fiscal year-end.

 Millions of Yen

2015/12* 2015/3
Cash flows from operating activities:
   Income before income taxes  ¥ 3,692  ¥ 8,497 
   Adjustments for: 
      Income taxes paid   (4,293)   (4,209)
      Income taxes refunded   4   81 
      Depreciation and amortization   6,683   7,014 
      Loss on impairment of long-lived assets   211 
      Gain on sale of investment securities   (16)
      Gain on sale of property, plant and equipment   (11)   (134)
      Loss on sale and disposal of property, plant and equipment   34   151 
      Loss on transfer of business   447 
      Equity in losses (earnings) of affiliated companies   265   (224)
      Provision for doubtful accounts   27   30 
      Foreign exchange losses (gain)   242   (952)
      Changes in assets and liabilities:
          (Increase) decrease in notes and accounts receivable   (2,429)   1,270 
          Increase in inventories   (3,529)   (3,083)
          Decrease in interest and dividend receivable   89   94 
          Decrease (increase) in notes and accounts payable   2,319   (701)
          (Decrease) increase in liability for employees’ retirement benefits   (56)   231 
          Other   33   (328)
   Net cash provided by operating activities   3,265   8,184 

Cash flows from investing activities:
   Decrease (increase) in short-term investments, net   22   (141)
   Payments for purchases of property, plant and equipment   (4,185)   (6,074)
   Proceeds from sale of property, plant and equipment   43   407 
   Payments for purchase of investment securities   (23)   (250)
   Proceeds from sale of investment securities   35 
  Payment for acquisition of shares of a newly consolidated subsidiary, net of cash acquired   (84)
   Payment for acquisition of shares of subsidiaries   (641)
   Collection of loans receivable   10   13 
   Payments for loans receivable   (8)   (11)
   Proceeds from transfer of business   1,304 
   Payment for acquisition of business   (529)   (3,570)
  Net cash used in investing activities   (4,635)   (9,047)

Cash flows from financing activities:
   Increase in short-term bank loans   2,281   2,865 
   Proceeds from long-term debt   600   18,664 
   Repayment of long-term debt   (2,732)   (8,699)
   Payments from changes in ownership in interests in subsidiaries 
  that do not result in change in scope of consolidation   (32)
   Repurchase of treasury stock   (1)   (1)
   Disposal of treasury stock   0 
   Cash dividends paid   (1,234)   (1,234)
   Cash dividends paid to non-controlling interests   (92)   (16)
  Net cash (used in) provided by financing activities   (1,210)   11,579 

Effect of exchange rate changes on cash and cash equivalents   (1,317)   1,331 
Net (decrease) increase in cash and cash equivalents   (3,897)   12,047 
Increase in cash and cash equivalents from a newly consolidated subsidiary    15 
Cash and cash equivalents at beginning of period   31,300   19,238 
Cash and cash equivalents at end of period  ¥ 27,403  ¥ 31,300 
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COMPANY INFORMATION
As of December 31, 2015

INVESTOR INFORMATION
As of December 31, 2015

Major Shareholders 

Share Information

Number of Shares Held 
(Thousands)

Percent of Total Shares 
Outstanding (%)

Mizuho Bank, Ltd. 3,779 4.90

Japan Trustee Services Bank, Ltd. (Trust Account) 3,706 4.80

Nikkiso Shareholders Association 2,488 3.22

JP Morgan Chase Bank 385632 2,090 2.71

Mitsui Sumitomo Insurance Co., Ltd. 1,966 2.54

Nikkiso Employee Shareholders Association 1,811 2.34

CBLDN FULL TAX JAS-CLIENT AC 1,764 2.28

Nippon Life Insurance Company 1,650 2.13

The Bank of Tokyo-Mitsubishi UFJ, Ltd. 1,622 2.10

The Master Trust Bank of Japan, Ltd. (Trust Account) 1,565 2.02

Detailed Financial Information
For detailed financial information, please see the Financial Statements.

URL: http://www.nikkiso.com/ir/annualreport.html

Company Name NIKKISO CO., LTD.

Head Office
Yebisu Garden Place Tower 22nd Floor, 20-3, Ebisu 4-Chome, Shibuya-ku, Tokyo 150-6022, Japan
Tel: +81-3-3443-3711     Fax: +81-3-3473-4963

Date of Establishment December 26, 1953

Paid-in Capital ¥6,544,339,191

Number of Employees 6,558 (Consolidated) 1,588 (Non-Consolidated)

Fiscal Year From January 1 to December 31* *Fiscal period ended December 31, 2015 is April 1 to December 31.

Securities Code 6376

Number of Shares Issued 
(Contained Treasury Stocks)

80,286,464
(3,154,202)

Number of Shareholders 12,196

Stock Exchange Listing First Section of Tokyo Stock Exchange



Printed in Japan

NIKKISO CO., LTD. 
Yebisu Garden Place Tower 22nd Floor,
20-3, Ebisu 4-Chome, Shibuya-ku, 
Tokyo 150-6022, Japan
Phone: +81-3-3443-3711
Fax: +81-3-3473-4963

http://www.nikkiso.com


	AR2015
	COVER
	PROFILE
	FINANCIAL HIGHLIGHT
	INTERVIEW WITH THE PRESIDENT
	AT A GLANCE
	REVIEW OF OPERATIONS
	INDUSTRIAL DIVISION
	AEROSPACE DIVISION
	MEDICAL DIVISION

	NIKKISO GROUP NETWORK
	RESEARCH AND DEVELOPMENT
	SPECIAL FEATURE
	CORPORATE SOCIAL RESPONSIBILITY
	CORPORATE GOVERNANCE
	BOARD OF DIRECTORS AND AUDITORS, EXECUTIVE OFFICERS
	FINANCIAL SECTION
	MANAGEMENT’S DISCUSSION AND ANALYSIS
	BUSINESS RISK
	CONSOLIDATED BALANCE SHEET
	CONSOLIDATED STATEMENT OF INCOME
	CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
	CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
	CONSOLIDATED STATEMENT OF CASH FLOWS

	COMPANY INFORMATION
	INVESTOR INFORMATION




